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OUTLOOK FOR THE 
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An Expanding 
Market 
A New 16 Page Booklet 


which we have on the press will con- 
tain a great deal of interesting in- 
formation regarding the growth of 


STANDARD GAS AND 
ELECTRIC COMPANY 


Particularly striking is data show- 
ing how the growth of energy out- 
put and service customers has far 
outstripped the advance in popula- 
tion. 


Let us send you one of the first 
copies of this booklet with our com- 
pliments. 


Ask Jol ar oklei Bl-272 


H. M. Byllesby and Co. 


INCORPORAT 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Philadelphia Boston Providence 





Public Utilities 
Today’s Leading 
Investment 


Public utility securities are today the 
favored investment for a safe, ade- 
quate income. 


We have prepared an interesting book- 
let entitled: “Public Utilities For 
Sound Investment,” which clearly 
shows why this type of security offers 
one of the best opportunities for in- 
vestors. 

A copy of this booklet will be sent 
upon request. 


Ask for PS-15 


SECURITIES—DEPARTMENT 
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MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 





What is the “Good Will” of your business worth? 





able. A good live mailing list is worth a large sum 

of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 
among investors. It spells the increase of your “Good 
Will.” 
The inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 
live prospects who are in a position to take advantage of 
your offer. 


The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. ‘Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asset—‘Good Will”—plus Results. 


TY “abe mailing list of customers and prospects is valu- 


> “ira Department 
FINANCIALWORLD 


53 Park Place, New York 
Member ABC 

















St. Regis Paper Company 
of Canada, Ltd. 


612% Serial.Gold Debentures 


Unconditionally guaranteed principal 
and interest by St. Regis Paper Com- 
pany, which owns substantially entire 
common stock of the Canadian Com- 
pany, and also controls the Power 
Corporation of New York System, 
which generates and distributes elec- 
tric power in northern New York State. 


MATURITIES AND YIELDS 


June 1, 1930 to yield 6.25% 
June 1, 1934 to yield 6.60% 


Descriptive circular F-234 on request 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chestnut St. 
CHICAGO LOS ANGELES 


231 So. La Salle St. 1000 California Bank Bidg. 
SAN FRANCISCO 
300 Montgomery St. 
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315 International Tr. Bldg. 
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United States and its possessions, Mexico and Cuba, $10.00 a Year 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
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When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 





FROPERTY VA UE nearly 6 times 
mortgage debt. 





FARNINGS over 4 times require- 
ments for interest and sinking 


fund. 
FRANCH'SES contain exemption 


from taxation; maximum rates 
far above those charged. 


These facts commend he purch se of 


International Railways 
of 
Central America 
First Mortgage 5s, 1972 
Price to yield 6.66% 


Circular on request. 


F. J. LISMAN & CO. 


Members New York Stock Exchange since 1895 


20 Exchange Place : New York 

















European 
External Loans 


present an unusual investment 
opportunity now that. the 
Dawes Plan is in operation. 
We have listed 20 of the most 
attractive of them among our 
October Investment Sug- 
gestions. Ask for a copy. 


Write for folder F.0.4 


HORNBLOWER & WEEKS 


ESTABLISHED 1833 
42 Broadway, New York 
Telephone Broad 3320 
} BOSTON CHICAGO 
| PROVIDENCE CLEVELAND 
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Members of New York, Boston 
and Chicago Stock Exchanges 
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Please submit, without obligation, your price for a SpectaL Report on 


When a Special Report 
is Required 


bend wait until your bank returns the coupons 
unpaid or the expected dividend check fails to 
arrive. Examine your holdings periodically. Keep your- 
self posted, by financial reading, on the companies you 
have invested in. 


If you are in doubt about the ultimate payment of 
a security, if you have an uneasy feeling about it, take 
the first step by having the company privately inves- 
tigated in the form of a Special Report. 


When more than an opinion is required, when you 
want detailed facts to base an action on whether to hold, 
to sell, to buy more, write The Financial World Research 
Bureau to prepare a Special Report for you. The charge is 
moderate and is based on the length of time it will take 
to make the report. 


We have made such Special Reports covering many 
millions of dollars’ worth of securities and have reason 
to know that the facts unearthed and the opinions ren- 
dered earned us the thanks of the holders of these 
securities. 


Look your holdings over and see if you have one or 
several investments that need such a Special Report. We 
believe you will be grateful for the suggestion. 


The Financial World 





FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York 


and state when you can have it ready for me. 
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The Financial World was established to diffuse the truth about investments. has tantly tained this attitude, 








support of the investing public 


and will continue to do so, confident in its belief thatas long as it clings to this ideal it can count upon the 




















Vol. 42 NEW YORK, OCTOBER 4, 1924 








The Trend of Things 


@ Politics continue the outstanding near term factor. Wall Street odds 
give as clear an indication as can be had on the situation. 


@ Record car loadings show that business improvement continues. 
record was set for the week with loadings of 1,076,553 cars. August rail- 


road net earnings make good showing. 


A A 


U. S. Steel may be favorably affected. 


S has been stated here before, it is To what extent the stock market has Considerable comment is heard that busi- 7 
probable that the most important already discounted the election of Cool- ness is not picking up as fast as was ex- 
near term market factor is to be idge is hard to say. His pronounced pected, nor as fast’ as some stocks have 


found in the politicai situation. Odds in stand against government ownership of advanced in the market. 


Elimination of “Pittsburgh Plus” upsetting steel industry. 


Independent steel companies are likely to feel the change the most. 


Wall Street have lengthened to 3% to 1 railroads and in favor of consolidations loadings certainly indicate 


on Coolidge. The Literary Digest is con- taken in combination with the relatively business of a very 


ducting what will probably be regarded low market price in this group would lead ing done in this country. 


as the best of the many polls being taken, to the conclusion that they at least have It 
and the latest result therefrom is Cool- not fully discounted four more years of lines 


is true that a number of industrial 
are backward—notably iron and 


New 


The freight car 


substantial volume be- 


i 
. : 
that there is ‘iy 


sity, sippy: pia "attr heintaal tale tiene i SS 








idge, 397,522; Davis, 118,259, and La Fol- Coolidge. steel, soft coal, the automobile industry, 14 
lette, 164,366. More substantial than this was the good the textile industry, the oil industry, the 
It is probable that the Wall Street odds showing in August net earnings and the shoe industry and the copper industry. 7 
give about as good an indication as can car loading report for the week ending The status of the copper industry espe- Hi 
be had. The best information finds its September 20, when 1,076,553 cars were cially from the viewpoint of the Euro- 4 
way there, and it is backed by real loaded, compared with 1,060,811 in 1923, pean situation is covered by Mr. Breger ; 
money. The so-called “wise” money has and 961,138 in 1922. The total was the in the current issue of THE FINANCIAL 
in times past taken the short end of the highest in history for that week and not Wortp. There are distinct signs of bet- if 
bet and doubtless is doing so now. far from the record high for all time. terment in the iron and steel industry 
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which, however, is endeavoring to read- 


just itself to the abandonment of the 
Pittsburgh plus price basing system. Just 
how the various independents will fare 


under this readjustment seems to be diff- 
decide. It 


that the U. S. 


is generally conceded 
Steel Corporation, with its 
will not be ad- 


affected, and may even be favor- 


scattered plants, 
" 
ersely 


ly affected in the long run. 


Interesting Situation 


interesting 


itiiat ' 1 . 
SiutuUatliIONn 18 a 





very one, 
the trade authority, The /ron Age, 

sas 
‘Adjustment to the new price bases still 


vershadows all else in the steel market; 
but buying has been on a larger scale than 
the preceding week, due chiefly to 


trrther 
UTLiiel 


the 
expansion of railroad demand cov- 
products like 


are 


. , 
ering rails, plates, shapes 


nd bars, which 
change. 


“\While the Steel 


putting 


little affected by the 


Corporation was prompt 
out its new price schedules for 

ire, sheets and pipe, actual sales in these 
products have not been m such volume as 
Chi- 


ton con 


to determine 


cago district 


the competitive lineup. 


buyers get $3.80 a 
cession from former prices on sheets and 
pipe 


regime both the 


vire and $4 a ton on but in their 


ljustments to the new 


Steel Corporation and independent pro 


ducers start with the prices that have pri 


pl 
uled in recent weeks. 


“Some consumers are disturbed by ad- 


vantages their competitors will have 


through plural basing in wire, sheets and 
pipe [ 


ry 


The localizing of operations of 
ous independent 


Va- 


steel producers Was at 
the 


localizing of 


frst dwelt upon as an effect of new 


the 
business of certain manufacturing buyers 


; 


of steel is 


system, but a = similar 


now having more attention. 


May Ask Lower Rates 
“Independent steel companies are quot 
i ing delivered prices very largely and Pitts- 
burgh basing is still used even by mills in 
other One of the uncertainties 
in this connection is what steps the Fed- 

take to mak« 
its order compulsory on the entire trade 
“One 


districts. 


eral Trade Commission will 


of the current predictions is that 


the railroads will be losers by the aboli- 


tion of Pittsburgh basing, since it will 
multiply short hauls on steel and cut down 


th 


le profitable long-haul business. 


situation 1s 


‘\n unexpected turn in the 
t Pittsburgh 


he probability that district 


producers will ask for a _ reduction in 
reight rates that will permit ther t 
serve wider field as basing points in- 
rease 

“New orders booked by the Steel Corpo- 
‘ation $= in September exceeded those for 
\ugust. Most independent companies took 
n somewhat less new business in Sep- 
tember than in August. While the Steel 


Corporation 1s now running at about 63 
per cent of capacity, the average for in- 


dependents is 55 per cent or less.” 


hus far the U. S. Steel Corporation 
seems to be making the best showing. 

Sott coal shipments have increased 
sharply and are now up to the level of 


last vear at this time. 


. 420 


The oil industry 


another slash in gasoline 
Atlantic 
However, oil stocks made 
practically no response. 


the 


was shaken by 
the 


the past week. 


prices on seaboard during 


About a year ago 


when over production in California 


was bringing on price declines in 
and the 


crude 


refined price of oil securities 
started up before the last price cut was 
announced. It looks like stocks 
well liquidated and probably in 


accumulation the 


the oil 
are pretty 


process of for next ad- 


vance. 
Automobile Output 
The 


as estimated by 


September output of automobiles 
the National Automobile 
Commerce was 248,300 cars, 
compared with 251,631 in August and 
314,431 in September, 1923. It looks like 
for 1924 will be about 3,500,- 


Chamber of 


auto output 


Q00 cars. Indications are that the indus- 
try needs higher prices to make a fair 
profit margin on the present volume of 
business \s is usual, the motor truck 


business has been subject to less fluctua 
tion than the pleasure car field. 

In Europe progress on the German loan 
is slow. It may be late October before an 
This 

European 


loans. <A 


have to be 


offering is made. doubtless will be 


followed by other loans and 


German industrial good invest- 


ment market will maintained 
as a background for this important finance 
ing. A flurry in call money early in the 
week accompanied October Ist settlements 
but soon subsided. There is no immediate 
interest The 
market at high 


prices, and in great volume. 


prospect of higher rates. 


large crop is moving to 
Mr. Harger 
interestingly discusses what the farmer is 


doing with his money on another 


page. 
Mention has already been made of the 

generally good August net earnings re- 

ported by the railroads despite a sharp 


decline in gross as well as the high vol 
ume of traffic being handled in September. 


William E. Knox, 
Newly Elected President of 
the American Bankers’ As- 
sociation. Mr. Knox Is 
President of the Bowery 
Savings Bank of New York 


City. He also served for 

the last year as vice-presi- 

dent of the Association. 
x 


nd:cating a further advance in net. Thi 
.s all the more probable because maint 
nance expenditures 
than this 


incurred 
making 


were earlie: 


usual lowet 
operating expenditures for this important 
account The La Fol 


lette group is putting out some figures o1 


year, for 


in the later months. 


the railroads that are the height of ab 
surdity. The statement is made that th: 
Transportation Act of 1920 has added 


$4,560,000,000 to the cost of living. Thx 
total gross earnings of the roads in 192 
$6,400,000,000 ; operating 
$5,280,000,000 
leaving a railroad operating net of about 
$1,060,000,090. 
would have to do some saving to convert 
this into a profit of $4,500,000,000, even 

no interest on bonds were paid. Anothe: 
example the Canadian National 
which Mr. La Follette’s son says changed 
a deficit of $37,000,000 in. 1921 to a sur 
over $20,000,000 in 1923. It is 
for the time the 


were less than 


expenses and taxes were 


Government ownership 


cited is 


plus of 
that first 
National 
1923: 
and fixed charges 


than $50,000,000. 


true Canadiai 


covered operating expenses 


however, after allowing for 


the 


taxes 


deficit was mort 


Railroad Consolidation 
On the other hand, consolidation of rail 
In record time the 
Southern per- 


mission to acquire El Paso & Southwest 
ern. 


roads goes on apace. 
Commission gave Pacific 
A similar decision will probably soot 
Nu 
merous other mergers are doubtless in the 
making. This good 
prospects and Coolidge’s election 
make the rails look most attractive of an) 


be handed down in Missouri Pacific. 


combined with net 


earning 


group at present. 
Continue to recommend confining pur- 


chases to good yielding stocks with a 
clearly defining earning power, giving 
preference to rails and public utilities 


which have not advanced unduly. 
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Finding the Human Contact 


By LOUIS GUENTHER 


Editor and Publisher, THe FiInanctaAL Wortp 





€ Thomas N. Dysart 


St. Louis, Mo. 


President, Investmept Bankers Association of America; 
Vice-president of the William R. Compton Company, 
with which imstitution he has been associated since the 
date of its incorporation; is vice-president of the Ameri 
can Trust Company, St. Louts; ts vice-president of the 
St. Louis Joint Stock Land Bank; ts also identified with 
various other financial enterprises controlled by the 
Compton Company. Served as Director of Organization 
in the Sth Federal Reserve District during all Liberty 
Loan Campaigns. Is Campaign Chairman for the year 
1924 for the Community Fund of St. Louts. Is a member 
of the Board of Governors of the Investment Bankers 
Association. He has also served as chairman of the 
Vunicipal Securities Committee, General Legislative Com 
mittee and State Taxation Committee of this organization, 
as well as chairman of the Mississippi Valley Group. 
Has been engaged in the investment banking business eve) 
since leaving college. 

KRE I asked what was the most im 

portant procedure marking the annua! 
Investment Bankers in 
Cleveland I would not say it consisted of any 


eothering of 


‘f the particular discussions of the technical nature 
of their profession, which are of salient interest 
-only to themselves, but rather the purpose and 
the plan that has been decided upon to find the 
invisible contact with the public, the human touch, 
so to speak, with which the investment banker 
will place himself on the most friendly and sym- 
pathetic basis with the people at large. 
or this well spring of business the investment 
banker have thirteen 


should sought publicly 


vears ago, when it was organized, and every vear 


since. The Association was organized, in a period 
when the get-rich-quick business flourished, with 
the avowed purpose on the part of its organizers 
It is not 


that the organization was not fired with this pur- 


to protect the public against this evil. 


pose from the start, for it was blazoned on its 
gonfalon, but being a young body, it was without 
the necessary funds and had to leave it to the 
press to spread its good intentions toward the 
investor. Moreover its membership was limited 
until the last few years, which prevented raising 
sufficient funds to enter vigorously upon this im- 
portant work of getting the contact. 

Now it is proposed to raise a fund of $250,000 
by subscription which is to be used in a wide- 
spread national advertising campaign, whose 
slogan will be investigate before investing and 
telling the American investing public, of whom 
there are now more than 25,000,000, that the 
facilities of the organization is at their command 
in determining the soundness of securities. 
Through this campaign will be told the full mes- 
sage of how carefully the investment banker pro- 
ceeds in picking out securities for the investor 
before he is prepared to offer them—how he does 
the inve:tigating for the investor, and in other 
Ways states the reason why the investor is safe- 
guarded most when dealing with members of this 
organization. 

This is a message to Garcia which will bear the 
greatest fruit not alone to the investment banker 
but to the people whose capability for absorbing 


What 


fertile ground this message will till is shown by 


securities has only scratched the surface. 


the fact that the greatest number of bonds are 
absorbed by the middle grade investor, even 
though institutional purchases are large, but in 
most of these cases such buving is for resale to 
the individual investor. 

Dwight W. Morrow, of the firm of J. P. Mor- 
gan & Co., graphically illustrated what a power- 
ful influence the small investor is when he told of 
a check up of the buyers of the Japanese and 
Austrian Government bonds. The record showed 
that over 90 per cent of each of these loans went 
to investors who purchased bonds of $5,000 and 
leSS. 

In getting this human touch with the investor 
the investment banker has put his progressive 
foot a long step forward. The dollars he will 
contribute to the general fund to popularize his 
services will be like bread cast upon the water 
to return in manyfold each season as long as he 
keeps his message before the American people 


as iS now proposed. 
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@ Harry E. Byram 


He bosses “St. Paul” 


HE railroads of the Northwest have 

been making the poorest earning 

showing of any group in the coun- 
try. According to the figures of the 
American Railway Association in the first 
seven months of 1924 this group earned 
at the annual rate of 2.39 per cent on its 
book value, while all the roads were earn- 
ing at the rate of 4.07 per cent. In 1923 
the Northwestern roads earned 3.42 per 
cent on the same basis, while all the roads 
earned 4.47 per cent. As a matter of fact 
the roads of the Northwest did not come 
within 1 per cent of the next lowest group 
in the first seven months of 1924. 


Such an earning showing, if maintained, 
would doubtless lead to a reorganization 
of some of the weaker roads and further 
cuts in dividends of some of the stronger 
roads 

Slow Recovery 

A number of factors made the North- 
western railroads slower in their recovery 
of earning power after Federal control 
than was the case in other parts of the 
country. Among these factors the well- 
known and highly-advertised plight of the 
farmer first comes to mind. This is in 
process of solution. The farmer will have 
a good year in 1924. Another factor was 
over-expansion of railroad facilities. 
Traffic will have to grow some more be- 
fore this is remedied. The status of the 
Chicago, Milwaukee & St. Paul shows this. 
Anothe 


rates W 


r factor was the change in freight 
hich were brought about by the war. 
These seemed to have been much more 
favorably devised for the other sections of 
the country. It may be that the North- 


47? 


OS 


@ ‘The railroads of the North- 
west have been falling be- 
hind in net earnings. Mr. 
Hanssen discusses the pros- 
pects for the coming months 
not only from the stand- 
point of earning power but 
from the increasingly im- 
portant viewpoint of merg- 
er possibilities. 

—THE EDITORS. 


tis 


By FREDERICK HANSSEN 


western roads will be able to get this dif- 
ferential ironed out over a period of time. 


This presents a rather gloomy view of 
the situation. There is a brighter side to 
the picture. First and foremost recent 
traffic reports show a sharp gain in freight 
car loadings which can confidently be ex- 
pected to bring about an equally sharp im- 
provement in net. So far as can be de- 
termined from crop reports business 
throughout the Northwest should show a 
substantial general improvement during 
the coming months. Roads largely en- 
gaged in the haul of iron ore—such as 
Great Northern and Chicago & North- 
western—are adversely affected by the stag- 
nation which hit the steel industry in re- 
cent months. However, all in all, the 
traffic and net earning outlook for the com- 
ing months is good. 


The dividend paying roads in this group, 
Great Northern, Northern Pacific and 
Chicago & Northwestern promise to report 
nets either equal to or greater than those 
of 1923 and current dividend rates can be 
regarded as reasonably safe. It is a fact, 
hewever, that traffic will have to increase 
very substantially here before anything 
like the allowed return of 6 per cent on 
property value will be realized by the 
strongest roads. Of course, if the Com- 
mission would do like it has done in New 
England and give these roads a more 
favorable division on through freight it 
would help. Otherwise there is nothing to 
do but wait until traffic catches up and 
leave the present rate structure alone when 
the time comes for a general reduction of 
freight rates. 


€ James J. Hill 
He dreamt—He built 


Next in importance to future net earn- 
ings is the consolidation situation. It is 
very complex in the Northwest because of 
the natural alliance of the Northern Pacific 
and Great Northern with the Burlington 
and of the Union Pacific with Chicago & 
Northwestern. This leaves the weak Chi- 
cago, Milwaukee & St. Paul out in the 
cold. 


Problem to Solve 

Just how the Commission will solve this 
problem only the future can disclose. In 
discussing the Missouri Pacific merger last 
week a much clearer situation was pre- 
sented. The same applies to the decision 
just rendered by the Commission permit- 
ting Southern Pacific to control El Paso 
& Southwestern and opening the way to 
the next step in rounding out the Southern 
Pacific system by the acquisition of Rock 
Island. It is quite evident that if an) 
equitable basis is proposed by the railroads 
of the country for a merger along lines 
tentatively laid down by the Commission 
that such consolidations will be approved 
It is even probable that mergers such as 
those of the Van Sweringen interests 1 
combining Nickel Plate, Pere Marquette, 
Erie and Chesapeake & Ohio will carry 
3ut will the Commission permit the setting 
up of two strong Northwestern systems 
like the N. P.-G. N.-C. B. & Q. and U. P 
C. & N. W. against the weak St. Paul? 


Toward the close of 1922 officials 01 
Great Northern and Northern Pacific af 
peared before the Interstate Commerce 
Commission and urged that a triple merge! 
with the Burlington be permitted. In th 


b : : f h 
first tentative consolidation plan of th 
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ymmission the rich Burlington prize was 
ven to the Northern Pacific. The Great 
Northern was to merge with the St. Paul. 

In the not distant future the Commission 

to issue a revision of its first tentative 
consolidation plan and also to pass judg- 
ment on the proposed merger of Northern 
Pacific, Great Northern and Burlington. 
All the testimony was completed in regard 
to this gigantic merger before July 1, 1924. 
No important public opposition developed. 

As has been stated before, the greatest 
complication in this situation is the Chicago, 
Milwaukee & St. Paul. As this road 
stands today it apparently is wanted by no 
one. Several years ago when both Great 
Northern and Northern Pacific officials 
stated frankly that they did not want St. 
Paul, President ByrRAM suggested perhaps 
the Union Pacific might want it. The 
Union Pacific would doubtless be able to 
carry this load and might eventually make 
it productive but would be inclined to 
hesitate to pay anything for control of the 
St. Paul stock issues behind which no 
earning power has shown for years and 
with the prospect that if all goes well the 
road will about cover fixed charges in 1924. 

Of course, if the Canadian Pacific inter- 
ests were involved in our railroad con- 
solidation program they might be willing 
to take over the St. Paul, and it would 
make for a good balance in the Northwest 
if this were done; there is small likelihood 
of this, however. 

The situation in St. Paul has been dis- 
cussed in THE FINANCIAL Wor p at length. 
The road needs a sharp increase in net 
during the coming months to establish a 
credit base on which the heavy refunding 
operations of 1925 can be conducted. The 
most optimistic estimates are that fixed 
charges will be covered in 1924. It is 
questionable if this showing will be suffi- 
ciently strong for the bankers (Kuhn, 
Loeb & Co.) to feel warranted in adding 
to fixed charges by extending the maturing 
bonds at a higher interest rate. There 
have been rumors that the VAN SWERIN- 
GENS would tie St. Paul into their system. 
From a strategic railroad point of view I 
cannot see the wisdom of such a move. 

Traffic breaks sharply at Chicago. If 
the VAN SWERINGENS would use their 











eastern trunk line to feed the St. Paul, 
the rest of the granger roads would re- 
taliate by sending their traffic over other 
eastern trunk lines than the VAN SwERIN- 
GEN systems. Under existing conditions 
there seems to be no solution for the St. 
Paul situation except a scaling down in 
fixed charges. The premature expansion 
to the Pacific Coast has so broken down 
the earning power that unless a miraculous 
upturn takes place a_ recasting of the 
financial structure will be necessary. This 
may not be a drastic one and the present 
price of the bonds appears to have gone a 
long way toward discounting it. The price 
of the stocks, however, do not represent 
any such contingency fully as yet. 
Little to Choose 

Insofar as the status of the Northern 
Pacific and Great Northern is concerned 
there is little to choose. What little there 
is lies in favor of Northern Pacific in my 
judgment. First in the event of merger 
Northern Pacific would doubtless distribute 
its valuahle Northwestern Improvement 
holdings. Second from the standpoint of 
immediate traffic outlook it is probable that 
Northern Pacific’s important lumber busi- 
ness will do better than Great Northern’s 
important ore business. From a merger 
standpoint which ever road gets the Bur- 
lington fares best. If both get it, 7. ¢., if 
there is a triple merger, then it is probable 
that the stocks will be exchanged on an 
equal basis. Northern Pacific was awarded 
the Burlington in the tentative consolida- 
tion plan by the Commission. This has 
been vigorously opposed by the officials 
of all three companies although both 
Northern Pacific and Great Northern offi- 
cials take the stand that if the triple 
merger is not permitted they should get the 
Burlington. 

Northern Pacific apparently has the best 
claim from the viewpoint of traffic rela- 
tionship. Great Northern bases its plea 
largely on its less favorable funded debt 
situation. Both do not want the St. Paul. 
This leads us naturally to the discussion of 
one of the so-called weak roads, namely, 
the Chicago Great Western. 

The stock both common and particularly 
preferred of this road has been strong and 
active. Missouri Pacific and then Atchison 


were accused of desiring control. Presi- 
dent Felton thinks that if the triple 
merger of the Hill lines goes through that 
they will get it. I am inclined to agree 
with the president of the C. G. W. espe- 
cially as all these roads are under Morgan 
banking direction. Doubtless the sharp 
upturn in August net of C. G. W. has 
aided the stocks. However, the road has 
a low long term interest bearing funded 
debt and a property value which figures 
around $75 per share for the preferred and 
what is more important will doubtless show 
some earning power applicable to the pre- 
ferred. It is well located for an auxiliary 
freight line for the triple Hill line merger. 

This leaves only the status of Chicago 
& Northwestern. It will doubtless go with 
Union Pacific. It is so grouped in the 
tentative plan of the Commission. Before 
doing so it will doubtless completely con- 
solidate with its subsidiary, C., St. P., M. 
& O. This move is scheduled for some 
time early in 1925. In any way, of course, 
Union Pacific also belongs to the North- 
western group of roads, although it is 
classified as a Central Western road. Its 
lines reach up to Seattle and down to Los 
Angeles, connection being made with the 
Southern Pacific for San Francisco traffic 
at Ogden, Utah. Both Union Pacific and 
Chicago & Northwestern are in strong 
financial condition and the merger between 
these would give a good account of itself 
in any fight for traffic against the triple 
alliance of the Hill roads. 


It is probable that this merger may be 
delayed. It is questionable if the C. & N. 
W. people in view of the position of that 
property would be willing to take current 
market prices as a fair basis for exchange. 
Doubtless the final outcome of the Hill 
lines’ plea for their merger will also be 
awaited as the decision of the Commission 
in this case will vitally affect the whole 
Northwestern situation. If it is favorable 
it can surely forecast benefits to the North- 
ern Pacific and Great Northern. The al- 
liance with Burlington will put an earning 
power behind the stock issues substantially 
greater than is now shown merely from the 
Burlington dividends in the “Other In- 
come” account. 
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ECAUSE of the adverse effect on 
our foreign trade, one of the lead- 


ing economic questions confronting 


the United States today is the relation of 
this country to the disturbed currency and 
financial conditions existing in most of 
the countries of the world, and for this 
reason the Senate Commission of Gold 
and Silver Inquiry immediately upon its 
organization began a study of the currency 
situation. 


In addition to the problem of fluctuations 
and depreciation, the question of a return 
to the gold standard involves the United 
States in a very close way. The United 
States now has more than one-half of the 
total monetary gold in the world and more 
than twice the amount of gold held in 
1913. A return to the gold standard is an 
event which will inevitably take place soon- 
er or later. Although a restoration of the 
gold standard is extremely desirable as 
contributing to a return to stability and 
normal conditions, such a restoration has 
its responsibilities, and since the United 
States has such a large share of the 
world’s monetary gold, the act of return- 
ing will necessarily affect this country. 
When the countries commence going back 
to the gold standard, a redistribution of 
gold will be necessary and the United 
States must lose a very large portion of 
the gold it now has. The United States 
should be prepared for this event, so that 
the gold can be exported with as little in- 
convenience and disturbance to business 
as possible. 


Relations of the United States to the 
whole problem of foreign currencies and 
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exchange are thus very intimate and ne- 
cessitate a detailed knowledge of financial 
conditions and developments abroad. Since 
the fortunes of the United States are so 
closely tied up with the foreign currency 
and financial situation abroad, including 


the return to the gold standard, it is essen- 
tial that the United States understand the 
situation and that the people of this coun- 


try be provided with information which 





Our Gold Holdings 


4 qT 


ae 


. - 


@ Because of our large gold holdings the prob 
lem of restoring a gold standard throughout 
the world is of paramount importance to the 
United States; 


’ 


@ Certain European authorities openly advo- 
cate the demonetization of gold—should this 
happen it would adversely affect the value 
of bonds payable in gold; 

@ Nr. OpDIE gives his views this week. Next 
week another point of view will be presented. 
‘THE EDITORS. 
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By TASKER L. ODDIE 


United States Senator from Nevada 


will enable them to adjust their affairs t 
the changing conditions. 

A great deal of opposition has been 
expressed in Europe to a return to the 
gold standard, and Mr. J. M. Keynes, the 
British economist, has advocated for Great 
Britain a government-regulated paper cur- 
rency as a substitute for gold. Professor 
Gustav CAssEL, the noted Swedish econo 
mist, in a recent address in London, made 
reply to Mr. KreyNeEs and pointed out th 


Eurcpean Exchange Rates 





















































> 
20 8 
m 
lo Z 
° R 
' 0! 
wed v0 
ASL. a vd t 10 5 
Pi x whe 4d 20 © 
VN \\ j Y-ENGLAND 2 
was ss 30 > 
\ 4k 4o = 
+E 
NY 





2 
‘> 
z 
oO 
m 
NA 





ot 
nt 7) 


o 
o So 9 


























f ‘ 
titla “| 
wt Ne 
1 sh * Hy. 4 7 
ul ‘ ”s. a NE be 
“\ J Ne \ une 


ITALY=4 


UWd MO13G 


@ 
° 








ve) 
o 








DI4 1915 i916 Is17 1918 I319 























1920 i921 (1922 '1923 1924 


— 














The Financial World 





iyantages which would come from a re- 
1 to the gold standard. Because of the 
r-reaching importance of the subject to 
sankers’ interests of the nation, the an- 
of the situation by Professor Cas- 
as been published by the Senate Com- 
sion as Section 3, Part IX, of Serial 3, 
vised. 
e Dawes Plan for the currency and 
cial reform of Germany and the re- 
uption of reparations payments to 
ice will, when put into effect, greatly 
st in expediting the recovery of normal 
© conditions in many of the other countries, 
cially in France. 
2 \ll understand and appreciate the tre- 
: lous importance to the trade and com- 
rce of the United States of stabilizing 
world’s exchange and currency, es- 
; ially in view of the active discussion 
ich is now taking place with respect to 
return to the gold standard throughout 
world. It is for this reason that the 
Commission, anticipating the problems 
which would necessarily arise in this field, 
initiated the work of investigating foreign 
currency and exchange as soon as possible 
after its organization. 
lhe first fundamentally necessary step 
‘be taken was the compilation and 
irting of the daily exchange quota- 
ns for the period November 1, 1918- 
ember 1, 1923, for the currencies of 
giand, France, Italy, Norway, Den- 
irk, Spain, Argentina, India, Ger- 
Belgium, Netherlands, Switzer- 
Sweden, Canada, Brazil, China, 


t t 

: Japan, by Mr. H. N. Lawrtg, As- 
stant to the Commission, for the pur- 
-e of later making a more detailed 


{ ilysis of the conditions shown by the 

ompilation and charts. This analysis 

ow being made by Dr. JoHN ParKE 

NG, who is in charge of the Commis- 

ns Foreign Currency and Exchange 

vestigation, and will soon be com- 

ected for the countries of Europe. The 

mpilations and “charts covering the 

part of this investigation are con- 

ned in Serial 2 of the Commission’s 
iblications. 

\ most valuable and necessary con- 

ition to the investigation has been 

tained through interviews with prom- 

bankers and noted economists of 

of the European countries by Dr. 

G, who has just returned to the 

ted States from a successful three 

nths’ tour of Europe, undertaken for 

purpose. The analysis of the cur- 

and financial condition of Euro- 

countries now being made by Dr. 


+ 


will be published by the Com- 
n, together with a _ constructive 
ram for a return to the gold stand- 
and the advantage to trade and 
merce of both the United States and 
pe in bringing about sounder and 
stable conditions of currency and 
ce will be fully set forth. This 
sis will be followed by one covering 
irrency and financial conditions of 
South American and Asiatic coun- 
and will, upon completion, be 
shed by the Commission. 
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The Car Loading Mystery 


@ Detailed examination of car loading reports reveals the fal- 


lacy of arriving at conclus 


ions from bulk loadings. 


@ Is 1924 to be compared with 1923° 
By THOMAS GIBSON 


HE statement 
has fre- 
quently been 

heard during recent 
weeks that in the 
face of a moderate 
and somewhat dis- 
appointing increase 
in volume of gen- 
eral business there 
has been a wholly 
disproportionate in- 
crease in freight 





car loadings. This 
seemingly — unnat- 
ural state of affairs has apparently been 
found puzzling by most observers. Even 
the leading commercial agencies have re- 
ferred to it without, however, offering any 
explanation for its existence. 

A study of the car loadings in detail in- 
stead of in bulk, with proper attention to 
the figures used as a basis for comparisons, 
quickly clears up the mystery. This ex- 
amination also brings to light a very im- 
portant change in merchandising policy—a 
change which bids fair to become perma- 
nent to a considerable degree. Unfortu- 
nately the detailed car loading records are 
too voluminous for full publication in the 
newspapers or even in the financial maga- 
zines from week to week and the layman 
has no convenient source of information 
on the subject. In this article an attempt 
will be made to explain the principal 
features of the situation. 


Practically all popular comparisons of 
car loadings are with corresponding weeks 
of 1923. This is an error which, in itself, 
leads to incorrect conclusions: The year 
1923 was.not only a year of abnormal 
volume of traffic, but the peak periods of 
traffic occurred at unusual dates. For ex- 
ample, in 1923 the peak of traffic was 
reached in the third week of September. 
Ordinarily it is reached between the middle 
and the end of October. In 1920 the peak 
was reached in the second week of Octo- 
ber; in 1921 in the thiré week of October, 
and in 1922 in the last week of October. 

Average Best Basis 

Experiments with various basic years de- 
veloped the fact that the average loadings 
of the three years 1920-21-22 represented 
the best obtainable base for true compari- 
sons. In order to simplify the calculations 
the 1924 loadings have been reduced to per- 
centages of the average for the three years 
mentioned, the results for recent weeks 
are shown in an accompanying table. 

Allowing for the secular or natural in- 
crease in volume of traffic from year to 
year the normal expectation for 1924 is 
about 112 per cent. It will, therefore, be 
observed that total loadings reached this 
figure in the week ended August 30, and 
that in the week ended September 13—tie 
latest reported—the figure was above the 
normal expectation. In fact, the loadings 
of the September 13 week actually ex- 
ceeded those of the corresponding week ‘n 
1923, the number of cars loaded with 

(Please turn to page 442) 














2 
By Districts % 
Eastern . 108 
Allegheny ccs FEO 
Pocahontas 139 
Southern sas SES 
Northwestern 97 
Cen. Western 119 
Southwestern 112 
By Commodities 
Grain, etc. 110 
Live Stock 101 
Coal bad 102 
Coke 80 
Forest Prod. 125 
Ore : 94 
Mdse. L. C. L. 112 
Miscellaneous _ 115 
Total 110 


Weekly Car Loadings by Districts and by Commodities 


—August - September 
9 16 23 30 6 13 
N 1a) o CG, of Cc 


103 103 103 106 105 107 
108 104 106 107 105 109 
135 142 149 159 147 154 
112 117 118 118 116 120 
93 97 93 101 105 107 
115 120 120 125 127 124 
110 111 110 117 115 117 





110 115 116 132 138 130 
107 107 118 111 121 119 





92 98 99 =: 101 97 103. : 
SS RB 3s & © BT 
121 124 119 125 124 126 
90 85 82 86 88 86: 





111 113 111 112 110 112 
111 113 113 120 120 123 
108 108 108 112 112 1143: 














Ae Krein ee 


ee seceeesasd 


ee ee 





HE 
i 
i 
i 
Hit 
| 
: 
} 
; 





q)| The Near Future — 






Prospects for Copper Securities 


lf 
¢ 


Greatest Constructive Interest Since the War Booms; 
Foreign Developments Will Govern for Most Part; 
Effect of DAWES Plan, French and Russian Settlements, and English Ex- 


change and Gold-Basis; Effect of Money Rates; Production Adjustment; 


The effect of the Dawes Plan to date has been more sentimental and spec- 


ulative in stimulating the demand for copper and increasing copper se- 
curity prices than it has been in increasing actual demand. 


HERE is and will be more popular 
interest in copper metal and copper 
securities this autumn and coming 

winter than since the War booms. This 
is a result of the Dawes plan and the 
trade revival abroad that should follow the 
placing of the Dawes plan en vigueur. A 
preliminary boomlet started July 17, 1924, 
the same day the Dawes conference started 
in London. The July-August rise lifted 
leading coppers $12 to $17 a share, and 
copper metal from 12% to 1334c. a pound. 
A reaction in September dropped the metal 
price back to 13c., with $4 or $5 decline 
in the leading coppers below their August 
high. Direction and size of the move- 
ment this autumn and winter is of inter- 
est—and the causes that will influence. 


The effect of the Dawes plan and other 
debt settlen.ents in stimulating earnings 
and constructive business, and a general 
trade revival abroad, and the effect on 
American coppers, were more fully de- 
tailed and fore-outlined last June in two 
articles: “Have the Coppers Turned?”, 
and, “Dawes Plan and the Coppers,’ which 
were published in July in THE FINANCIAL 
‘Wor pb. 


Plan Not Operative 


The Dawes plan is not yet operative. 
Only when operative, will it result in more 
copper metal orders being placed for con- 
sumption. Or, if not placed, the orders 
will at least be put “in sight,” as they 
say of ore-reserves in the mining busi- 
To date the effect of the Dawes 
plan in stimulating copper and the cop- 
pers has sentimental and specula- 
tive; not genuine increase, as yet, in actual 
demand for metal for consumption. Rail- 


ness. 


been 


road purchases of new copper have not 
yet started in Germany to cite one in- 
stance. No new project that will later 
require copper, and whose financing the 
Dawes plan will make possible, has yet 
Seen financed. The Dawes plan has not 
as yet sold one pound of copper for con- 
sumptive use. That is not to be expected 
till the plan is operative. 


The July-August rise in copper and the 
coppers was due to four causes impinging 
together: (1) Physic optimism induced by 
the London conferences on the DAweEs 
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project; (2) cheapness of copper and the 
coppers as favoring a rise; (3) cheap 
money rates in New York at 1% to 2 per 
cent stimulating speculation; (4) advance 
both in copper prices and exchange rates, 
too, in London and Europe. The fourth 
item invited a triple profit iri shipping and 
selling copper abroad because of (a) ad- 
vancing metal prices abroad; (b) advanc- 
ing exchange abroad, too; and (c) higher 
interest received on funds lying abroad. 
Sales of copper for consumptive use were 
not materially, if at all, increased. 


The reaction in September impinged on 
non-placement as yet of the new orders 
for copper metal for consumptive use; and 
on the Dawes plan being not yet operative; 
and on forced liquidation of some specu- 
lative holdings abroad and here. A leading 
cause was the arrested rise and reaction 
in sterling exchange. In recent years 
metals are a leading intermediary in cer- 
tain types of exchange speculations. Call- 
ing of some of the early loans here and 
forced (and profitable) liquidation, also 
contributed to the September reaction in 
copper metal, copper securities, and the 
exchange. The usual autumn demand for 
funds out New York to move the 
crops is less evident this year. Loan-call- 
ing and September liquidation has been, 
in the main, otherwise induced. British 
return, speedily, to “a gold basis” as com- 
monly understood (or, rather, misunder- 
stood), and French debt settlement were 
expected to quickly follow the Dawes 
plan acceptance. Arrested progress in 
those directions in September has un- 
steadied the bullish optimism in copper 
and in exchange speculations—but in cop- 
per, needlessly so. 


oO f 


Outlook for Coppers 


As to the outlook for copper and the 
coppers this autumn and winter: Im- 
portant changes, if any, in domestic de- 
mand for copper, are not foreseeable. West- 
ern business, maybe, will augment, thanks 
to higher prices for wheat, corn and meat 
products. Per contra, buying power in 
the South, because of drop in cotton, and 
in the East, too, may be less. Apart from 
money rates, and adjustment of output to 
demand, the principal influence to affect 
copper metal and copper securities this 


autumn and winter are foreign conditions, 
They include: 


(1) The proposed $200,000,000 loan or 
credit to Germany to establish gold re- 
serves of the German bank-of-issue, and 
a probable $100,000,000 credit, public or 
private, to France or the Banque de 
France. What is the measurable effect 
of those $300,000,000 credits in stabiliz- 
ing currencies and exchange, in stimulat- 
ing mercantile credit and trade revival 
abroad? How much of this can take 
effect this autumn and winter, or be 
pre-valued this autumn or winter? May 
such loans mitigate against continued 
cheap money here; result in calling 
loans; and speculators’ liquidating? 


(2) Sterling exchange: What effect 
will various proposals for Britain’s early 
return to “a gold basis” have on sterling 
exchange, and what effect will arbitrary 
manipulation have on exchange and on 
commodity prices, especially copper? 


(3) The French debt settlement: If 
definitively settled this autumn or winter, 
or payments further deferred, what 
would be the effect, if any, of either 
course on coppers in the near future. 

(4) Russian negotiations as to set- 
tlement of pre-war property rights and 
debts. 


Encourage Trading 


First, as to the suggested $300,000,000 
credits to Germany and France, these 
loans are not in the nature of lending 
$300,000,000 worth of credit for $300,000,- 
000 worth of merchandise which Germany 
and France may purchase. They will in 
the ordinary course make possible over 
ten, probably over fifty times that volume 
of trading and mercantile credits. 


The “Greeks credits” as they are called 
act as gold reserves, i. e, “gold held 
abroad,” for the domestic currency to help 
(a) properly limit its volume against over- 
issue at home, and (b) stabilize its foreign- 
exchange value abroad. Even though the 
gold held abroad be not metallic gold— 
only bank credits on the bank books—it 
functions in some ways better than gold 
lying idle in the vaults at home, especially 
if properly manipulated in the national 
interest. That has been the successful ex- 
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‘nce in Greece many years, and in other 
ers. A limited credit suffices for an 
mous volume of business. 
hen, for instance, German and French 
-s draw against the $300,000,000 that 
not exhaust the reserve. At the 
time, France and Germany possess 
en-bill assets, and foreigners must 
against Germany and France. Only 
“net balance” in world wide exchange 
ling is charged, debit or credit, against 
$300,000,000. Germany and France 
ht the coming year draw the full 
230,000,000 to pay for U. S. copper and 
n. But against that debit, Germany 
France will credit from their manu- 
tures sold in Russia, Asia Minor, French 
lo-China, etc. They will acquire Rus- 
wheat, Turkish tobacco, Asian rice, 
silk and other produce-bills, besides 
: proceeds of German and French toys 
| manufactures sold directly in London 
| Amsterdam and America. They will 
re-obtain credits in London, Amster- 
lam and America, maybe even more than 
$300,000,000. This is one of many 
pical cases where hundreds of millions 
r billions, in trades can be closed, and mer- 
cantile credits extended in sound curren- 
cies, without drawing a penny, net, against 
the $300,000,000 gold reserve “held abroad.” 





Mercantile Credit 

It will be possible in the case of Ger- 
many and France, to extend mercantile 
credits to them on a broader scale, by 
steadying their own currencies and ex- 
3 change rates and augmenting their credit 
resources. But far beyond that, it will 
permit them in turn to extend stable credits 
their own markets—their own markets at 
me, or abroad. The trade revival that 
should ensue, should not be limited to $300,- 
000,000 worth of merchandise, nor limited 
even to Germany and France—but should 
extend to their foreign markets as well— 
Russia, Asia Minor, North Africa, the Far 

Fast, ete. 

This trade revival is, however, expected 
to develop gradually and steadily. It was 
not and is not to be expected that it would 
uddenly blossom forth in full vigor the 
day of adoption of the Dawes plan in Lon- 
fon, nor even the day this autumn when 
the German and French credits may be 
ratified. 


Exchange Question 
The £-exchange question strongly 
ffects copper and general trade. Early 


, | 1924 much was heard of British policy 
> &§ (a) return soon to “a gold basis” com- 
r & bined with (b) a popular fantasy that “a 
e FF ld basis’ meant early and artificial re- 


to the former gold par, 113 grains 


d fine gold, or the gold content of 4.8665 U. 
d S. gold dollars to £1, and (c) a demand 


H. M. Government announce such 
irpose and thereby stimulate “confidence.” 
e - he pound was then around $4.38. Re- 
_ ‘urn in one year to $4.86 would show a 
fit of 16% per cent, including 5 per 
t rate on funds in England; 11 per cent 

annum, if in two years. The profit 
(Please turn to page 438) 
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The Farmer’s Crop Money 


@ What is going to become of the money the western farmers 


are getting for their crops? 


@ This question is important to many lines of industry. It is 


answered here. 


By C. M. Harger 


LETTER 
A from the 

manager of 
an eastern farm 
mortgage company 
says: “What is go- 
ing to become of 
the money the 
western farmers 
are getting for 
their crop? I un- 
derstand that they 
have made a fine 
profit from their 
wheat and in some 
parts of the west have a good corn yield 
in prospect. Are they going to blow it 





in on high living and speculation or are 
they going to pay their debts and reduce 
their mortgages? We feel that this is a 
good time to straighten the books but have 
an idea that there may be another period 
of inflation such as came when times were 
good on the farm in the war days. What 
about it?” This question has been asked 
in similar form by many. Eastern finan- 
cial papers have sought to get at the 
facts, for it is an important factor in the 
readjustment of the farm mortgage field. 
Speaking of “readjustment,” of course, 
means merely that a lot of clearing up of 
defaulted interest and back payments of 
one sort and another is to be done. The 
loaning agencies have been very lenient 
with borrowers during the past two years. 
They have realized that it was good policy 
to take a chance and have allowed the 
borrowers to work out their salvation for 
a time. Hence foreclosures, numerous in 
some of the worst-stricken sections, have 
been far less than a technical adherence to 
the letter of the contract would have 
brought. 


Pay Debts First 


The first thing the producer is doing 
is paying his debts. It is not always pos- 
sible for him to clean up entirely but he 
is getting his credit on a sound basis. He 
had sold wheat earlier than in many years, 
the shipments to the central markets break- 
ing all records, even though there was a 
fair promise of higher prices later. He 
wanted to clear the decks—and his credi- 
tors were urging him to do something as 
soon as possible. Two objects have been 
the first to receive help from the crop 
money—the local bank and the mortgage 
debt. The former has been carrying the 
producer for three years. Theoretically 
the farmer should have been ahead of the 
game when the deflation period came. In 


fact he spent more than he should in im- 
proving his property, buying extra land 
and sometimes investing in speculative 
stocks which sold like wildfire during the 
war era. He borrowed to feed cattle and 
there came a great loss in the drop in 
prices. It broke many men; it crippled 
others and embarrassed many banks. Now 
the banker wants his return and old notes 
that have been carried in the files for two 
or three years are being settled in whole 
or part. The delayed mortgage interest 
has been a very positive demand and mort- 
gage companies have been quick to get 
their dues from the coming crop. But 
the banker has been fair—he has not in- 
sisted that if the producer was unable to 
meet all his notes he should be stripped 
clean. There has been a feeling that the 
financial structure demanded such con- 
cession as would allow the farmer to get 
through the winter and make his credit 
good until another harvest. So a consid- 
erable of the profit of the wheat has gone 
in that direction. The corn is yet to be 
gathered. It is now selling at around a 
dollar a bushel and it may be that even 
though the crop is short the farmer will 
make more clear money by selling it than 
by feeding it to livestock. If he does he 
will have his cash earlier than usual from 
this cereal. 
Commodities Are Needed 
The farmer, too, has been buying with 
great circumspectness for over a year. He 
has got along with the smallest possible 
purchases and his family and his farm 
equipment have been without many of the 
replacements that ordinarily would have 
been bought. So he must spend something 
in this direction. Reports from the hard- 
ware trade say even in sections where the 
crops have been best buying is light—it 
is the necessity that takes the first pur- 
chase money. That there will be any ma- 
terial decrease in the principal of farm 
mortgages is not likely. The season’s re- 
turn will care for the interest mostly and 
will re-establish credit but it is not a bon- 
anza and must be hoarded carefully until 
the next season comes around. It must 
be remembered that something like ten per 
cent more wheat will be sown this autumn 
than last year. That means a large ex- 
pense and it may be that the next crop 
will not be so flattering as the one just 
harvested. All these things take money 
and starting with a deficit, as many pro- 
ducers did, they are going to play the 
(Please turn to page 436) 
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nusual Interest in T obacco Shares 


@ Although prices in some instances have risen to, or close to, new high 
levels for the year, there are many factors which afford a basis for further 
speculation that are of unusual interest. 


@ All indications point to a substantia increase in gross and net for 1924. 


OBACCO late have 


attracting no little attention by rea- 


stocks of been 


son of increased earnings and the 
the 
Earlier this year, THE FINAN- 
CIAL Wortp published a study of the dif- 


generally good financial position of 


companies. 


ferent stocks of this group, and predicted 
that substantially higher prices would be 
obtained by the best shares, once it became 
realized that profits for 1924 would com- 
pare favorably with previous records. 
Although prices in some instances have 
risen to, or close to, 
the 


new high levels for 
many 


year, there are factors which 


afford a basis for further speculation that 


are of unusual interest. 

In the December 1, 1923, issue of THE 
FINANCIAL WorLD, a staff analyst recom- 
mended several tobacco stocks for pur- 
chase for the long pull. American To- 
BACCO was recommended at 148. It sold 
around 167 recently. Liccert & Myers 
has shown an equally substantial gain 
from the recom nended price. The same 
may be said of REYNoLps but not LoriL- 
LARD. 


The predictions made in December last, 
regarding the probable earnings showing 
for 1923, sustained. THE 
FINANCIAL WorLD now ventures the opin- 


have been 
ion that the showing for the current year 
will be just as encouraging as was that 
for 1923. 

All substantial 
increase in gross and net business tor the 
tobacco for 1924. 
have been kept well in hand. Inventory 


problems have not been bothersome, as in 


indications point to a 


companies Expenses 


the case of so many other lines of indus- 


PRU snencitennvanine 
= sue 








By E. MARSHALL YOUNG 


Associate Editor, Tar FINANCIAL WorLbD 


And 


fairly general dulness in business in most 


try. the fact that, in a period of 
lines, the tobacco companies have been able 
to report increase tends to demonstrate the 
genuine stability of the latter. 

In the past half century of American 
industrial and commercial development, no 
single industry has been able to make a 
showing quite comparable to that of the 


No 


business 


tobacco industry. single group has 


suffered less from depression. 
And, with very few exceptions, the pay- 
ment of dividends has been regular, and 
liberal, so far as the manufacturing and 
merchandising end of the business is con- 


cerned. 


Sales Expanding 

Probably the greatest stability and pro- 
gressive growth has been demonstrated by 
the manufacturing companies—those en- 
gaged in the production and merchandis- 
ing of cigarettes. The consumption and 
sale of cigars has: been declining for the 
past few years, but sale of cigarettes has 
been expanding at an enormous rate. 

In the fiscal year ended June 30, there 
was a gain in Cigarette production of 11 
per cent. Production in that period to- 
taled 67,900,190,728—nearly 68,000 million 
cigarettes in a single year. That means 
that, in the year ended June 30, last, there 
was produced 1,250 cigarettes for 
the fifty-four million qualified male and 
female voters in the United States. 
the de- 
mand for popular-priced cigarettes is what 
is largely responsible for the fact that the 


over 


This tremendous expansion in 


manufacturing companies will be able to 


report substantial gains in earnings this 
year. 

A decade ago, the tobacco industry—that 
branch of it engaged in the manufacture 
and sale of cigarettes 





was considered a 


profitable one. Monthly consumption oi 
cigarettes at that time was estimated 
being in the neighborhood of 134 billio: 
bucket! This year, th 
monthly average is around six billion. 


A drop in the 


3ut this enormous growth, and treme: 
dous gain in the sale of the weed done up 
in paper does not mean that profits hav 
been evenly distributed. The companies 
which we have come to regard as the lead 
ers, all have been making money. The 
leaders of the manufacturing companies 
and are: AMERICAN TOBACCO, 
Liccett & Myers, REyNo tps, and P. Lorit- 
LARD. 


have been 


The companies have been stated in 
order of preference from the standpoint 
of element of manufacturing risk (which 
will be explained later) and of securities 
and their outlook. 

Before taking up the subject of manu- 
facturing risk, a few words on the ques- 
tion of stability will clear the way. In 
the opinion of competent students of the 
relative values of securities, tobacco stocks 
have not been selling on a basis that re- 
flects the stability of the business. In thi 
case of the better companies, yields have 
not been maintained at a level which thx 
safety of dividends warranted. 

As already stated, no single unit in the 
industrial life of the country 
able to show a greater degree of freedom 
(Please turn to page 441) 
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Guenther’s 


Rating Company 


PITTI 





A American Tobacco 
A American Tobacco, B 
A Liggett & Myers 
A Liggett & Myers, B 
A Reynolds, B 
: A Lorillard 
B Schulte 
A Tobacco Products, A. 
B Tobacco Products 
A United Cigar 
* Non-voting stocks. 








Vital Tobacco Company Statistics 


1924 
High Low 
167 1365% 
16434 13514 

6414 50 
643% 487% 
775% 615% 
40% 34% 
12914 9634 
93! @ 83! 
7034 53 


54% 421 


Quick Rec. 
Assets Surplus Price : 
$84,984,029 $22,845,868 167 : 
sa * 162 5 
67,519,140 34,964,157 64 
* * 64 : 

101,679,927 16,955,097 77 
46,946,792 14,830,902 38 : 
6,020,728 3,882,948 106 : 

* * 92 

cone hes 4,641,535 * 67 

14,701,535 8,001,875 53 
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A Utility House in Order 


COMPARISON OF 


ope 
CAPITAL STOCK —Iu 
2379% =I CAPITAL STOCK 
318% 


BONDS,TERM NOTES, ETC. 
76.21% 
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Consolidated Gas of Baltimore 


President Herbert A. Wagner Says: 


« “Considering the high regard for the securi- 
ties of the Gas and Electric Company of 
Baltimore which has for several years been 

generally and widely expressed not only in 
Baltimore but throughout a large section of 
the country, particularly in comparison with 
the securities of many other public utilities, 
the Common Stock of the Baltimore Com- 
pany has only recently been selling as high 
on the market as the stocks of other electric 
and gas companies which are intrinsically 
worth less than ours.” . 















Consolidated Gas Electric Light and 
Power Company of Baltimore 





By WILLIAM J. HEALY 


NARLY in the year THe Financiat the Annual Public Utility Review 1 find all May 3, 1924, I find in an analysis by 
kK Wor_p adopted a policy of giving the stocks of CoNnsoLipatep of Baltimore 3YRON C. HALL, the following: 

ve wre ee ae " iperien — niga on The recent price of the common a 

. besa Bs ; pany 1s given verbatim: ConsoLipatep Gas of Baltimore was 112, 

“This company enjoys to the full the ad- which was on a basis to yield 7.1 per cent. 


vantages of conservative and efficient engi- In view of the high intrinsic value of the 


he broad upward trend in these groups 
as justified the preferred position given 
em. Generalization in speaking of these 


. Pee neering and financial management. Past stock, and the splendid character of its 
two groups was emphasized by specific ; 





: : : : record and present position make an ex- earning power, the stock, therefore, ap- 
ecommendations from time to time. : ; : ail te te 
cellent showing. It will be observed that Pears to be low enough and to offer in- 
net after taxes has increased at a far teresting possiblities of improvement in 
quotation. From the standpoint of safety, 


\mong the stocks that were singled out 
individual analysis was CONSOLIDATED 
Gas. Etectric Licht anp Power Com- ™0re rapid rate than the increase in fixed 





- . Lbarcac, : eens it occupies a strong position.” 
uv of iebinse. charges. The growth of earnings has been I e1 


consistent and steady.” The current price for the stock at the 





\ few words in regard to what has a € : : 
present writing is 150. Profits that will 





eone before may have a place here. In Again in the issue under the date of aga : 
assume the proportions of thirty-eight 


points in the short space of- five months 

are worthy of recapitulation. 

Recent Activity 

CoNsoLipATEep GaAs of Baltimore though 
listed on the New York Stock Exchange 
for a considerable time has, until only a 
month ago, been conspicuous by its absence 
VANS in the active trading list. This recent 
activity has been more or less prompted 
by the proposed split up of the shares on 


a four to one basis. A meeting of stock- 
Herbert A. Wagner, holders is to be held on October 21 to 


President of Con- take this 
solidated Gas, Elec- Mention is made of the split-up of shares 
tric Light and Power as encouraging activity, but the one im- 
of Baltimore, gives portant reason is that in the steady up- 
his views on the po- swing of the utility stocks CoNSOLIDATED 
siticn of the stock. has not been given a fitting place. Values 
They are presented will assert themselves eventually and there 
at the top of this js to be no exception made in this case. 

page. The company is in excellent position. 


matter up for consideration. 


The year 1923 was productive of the best 
record the company has ever made. The 
progress made has not been spasmodic 





BY-04 but has been a gradual improvement each 
7 . year surpassing the one that preceded it. 
; Total operating revenues of the company 
3 have more than tripled in the last ten 
7 years. In 1914 the company showed 
4 $6,324,140 in total operating revenues, 
4 while in 1923 this item amounted to $21,- 
F (Please turn to page 444) 
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These reviews written as of Friday immediattly preceding date of this issue 


The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Chain— 
Rating “A” 

American Chain reports sales of slightly 
more than $14,000,000 in the first half of 
1924 compared with $15,217,000 in the first 
half of 1923. From all indications, profits 
fell off somewhat, although surplus gained 
about $500,000. The dividend on the Class 
A stock, however, is reasonably safe. 


American Safety Razor— 
Rating “B” 

Stockholders of American Safety Razor 
will meet on October 23 to vote on a pro- 
posal to increase the par value of the stock 
from $25 to $100. Business has been hold- 
ing up well, and it is expected that earn- 
ings will show a moderate improvement in 
1924, 


American Tobacco— 
Rating “A” 

It is expected that details will soon be 
decided upon as to the capital readjust- 
ment of American Tobacco. It is expected 
that two shares will be issued for one and 
that if this is done the dividend increased 
to $7 per share on the new stock. Earn- 
ings are understood to be at a rate which 
would easily justify this payment. 


California Packing— 
Rating “A” 

California Packing, which reports but 
once a year on its earnings, is estimated to 
show a moderate increase over the year 
ending February 29 when $11.29 a share 
was earned on the capital stock. The com- 
pany has been paying less than 50 per cent 
of its net out in dividends on the common 
since organization in 1916, and it appears 
probable that the common will soon be in 
line for a dividend increase. 


Coca-Cola— 
Rating “B” 

It is now expected that Coca-Cola will 
earn about $10 a share first nine 
months of 1924. during the 
fourth quarter will, of course, not help 
much. As a matter of fact, a deficit was 
reported for the 


in the 
Earnings 


fourth quarter of last 
year. 
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Endicott-Johnson— 
Rating “B” 

It is reported that plants of Endicott- 
Johnson are working very near to capacity 
for the first time in a number of months. 
Moreover, competition is rather keen and 
the profit margin probably not as satis- 
factory as it has been in recent years. The 
company, however, should have no trouble 
in covering the $5 dividend on its common 
stock during the current year. 


B. F. Goodrich— 
Rating “B” 

It is reported that B. F. Goodrich earn- 
ings for the third quarter of 1924 were 
the best of the year and that in the neigh- 
borhood of $7 a share may be shown on 
the common for the entire year. As about 
$2.50 was earned in the first six months, 
this would indicate a rather healthy re- 
vival in the rubber industry generally . 


International Combustion— 
Rating “B” 

International Combustion Engineering re- 
ports unfilled orders of $7,000,000, the larg- 
est on record, with foreign business show- 
ing an increase. It is expected that 1924’s 
net earnings will be in the neighborhood 
of $4 per share. 


International Paper— 
Rating “C” 

-aper has been moving 
rather irregularly in the market, doubtless 
due to the uncertain market regarding 
newsprint prices. It seems to be the con- 
census of opinion in Canada that a $5 re- 
duction will be made effective by the first 
of the year. 


International 


Earnings of International for 
the first seven months of 1924 were in the 
neighborhood of $5 a share on the com- 
mon. 


Manati Sugar— 
Rating “B” 

It is expected that Manati Sugar in 1924 
will break all records from a production 
standpoint. However, the margin of profit 
will probably be somewhat smaller and it 
is not expected that the company’s earnings 
will be equal to $13.16 as was the case for 
the fiscal year ended October 31, 1923. It 
is probable, however, that the dividends of 
$5 a share will be covered with a substan- 
tial margin to spare. 


Pullman— 
Rating “A” 

Reports are again prevalent that Pull- 
man Company will distribute its railway 
equipment company properties to share- 
holders so as to bring about a complete 
segregation between its transportation busi- 
ness and its manufacturing business. Status 
of Pullman will be thoroughly analyzed in 
issue of THE FINANCIAL 


next week’s 


Wor Lp. 


U. S. Cast Iron Pipe— 
Rating “B” 

U. S. Cast Iron Pipe continues to per- 
form spectacularly in the market. It is 
known this stock is very closely held, but 
what is not known is at what price eventual 
distribution of these will be 
made nor what will happen to the stock 
at that time. The company is expected to 
earn well during 1924, but has in times 


holdings 


past been a very erratic performer. 


U. S. Smelting— 
Rating “C” 

U. S. Smelting reports a net equal to 
$1.95 a share in the first eight months of 
1924 compared with $1.43 a share in the 
same period of 1923. This improvement 
has been largely due to better profits from 
its metal operations as coal conditions 
have been rather unsatisfactory. 


Vivaudou— 
Rating “D” 

It is now reported that D. A. Schulte, 
head of Schulte Stores, has purchased a 
substantial interest in Vivaudou for the ac- 
count of Park & Tilford. It may be that 
with the added distribution of merchandis- 
ing facilities thus afforded Vivaudou, and 
sounder management, will result also in 
better earnings. 





Motors 





Nash Motors— 
Rating “A” 

In the face of the loss Nash Motors took 
when Lafayette Motors decided to liqui- 
date the stock, it has been giving a sur- 
prising account of itself. 
based on reports that some sort of a dis 
tribution of Ajax Motors, a subsidiary of 
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Nash, would be made to stockholders. Ajax 
occupies the plant of Mitchell Motors 
Company, which Nash bought at receiver’s 
sale. Doubtless the price has been aug- 


‘ash has been booking lately. 


Studebaker— 
Rating “B” 


Preliminary estimates of Studebaker’s 
earnings for the first nine months of 1924 
figure about $4.90 a share on the outstand- 
ing stock, compared with $9.47 a share on 
the present capitalization in the same pe- 
riod of 1923. Unless Studebaker has an 
exceptionally prosperous fourth quarter, it 
is quite apparent that dividends are not 
being earned with a very large margin to 
Meanwhile making allowance for 
various stock dividends which have been 
paid on Studebaker from time to time, cur- 
rent market level is relatively high. 


spare. 


White Motors— 
Rating “A” 


Now that Mack Truck is expanding 
further into the motor truck and also into 
the bus field, it is expected that White will 
soon do likewise and perhaps issue valuable 
rights to stockholders to subscribe to $10,- 
000,000 of capital stock which is in its 
treasury at an attractive price. There is 
every reason to lead to the expectation that 
the truck business will continue showing 
stable profits, and, of course, there is the 
possibility of a very large expansion in the 
bus field. 


Willys Overland— 
Rating “C” 

Willys Overland is operating at about 60% 
of capacity. The company has gotten rid 
of a good deal of the overproduction at 
the close of 1923, and is now in good cash 
position. it is improbable, however, that 
preferred dividends will be inaugurated un- 
til 1925 outlook becomes more clearly de- 
fined. 





Railroads 





Atchison— 
Rating “A” 

Atchison was the oustanding feature in 
the rail list during the past week on ex- 
pectation that there would be an increase 
in the dividend or a stock dividend. Atchi- 
son staged a remarkable comeback in net 
earnings in August and is handling a rec- 

rd-breaking volume of traffic. It may 
very well be that net from the increased 
trafic of the fall months will show a suffi- 
ient gain to approximate $15.43 a share 
earned in 1923. The road is in a position 

substantially reward its stockholders 
tom the dividends which have been with- 

‘ld for many years. 


Pennsylvania— “ 
Rating “A” 

(he remarkable control which Penn has 
ver its operating expenses is demon- 
‘rated by the report for the first eight 
onths of 1924. Gross earnings decreased 
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more than $60,000,000. But it was pos- 
sible for the company to decrease its op- 
erating expenses by more than $57,000,000, 
leaving a decrease of only slightly more 
than $3,000,000 in net. In the month of 
August, despite a decrease of $9,540,000 
in gross, the company was able to report 
an increase of $622,000 in net. While all 
railroads which have suffered sharp de- 
creases in gross have not been able to make 
an equally good showing, the general ex- 
hibit of the roads in this direction has been 
excellent. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


St. Louis San Fran. Com. CtoB 
Timken Roller Bearing........ BtoA 
St. Louis San Francisco Pfd. BtoA 
Standard Milling, Com............ B to C 
Cuban Dom. Sugar, Com........ D to C 




















Rock Island— 


Rating “B” 

Rock Island’s net for August proved 
highly satisfactory. It was the best Au- 
gust net in three years. If the road does 
only as well as it did in the remaining 
months of 1923 about $2 per share will 
be shown for the common. However, car 
loadings in September have shown a sharp 
increase; in the week ended September 
13 the increase was about 5,000 cars. Sep- 
tember promises to be another month of 
high net earnings and there is every reason 
to expect that the following months will 
make a good showing. The Commission 
has given Southern Pacific permission to 
acquire the El Paso & Southwestern which 
will clear the way for the Southern Pa- 
cific-Rock Island merger. Terms of this 
merger are speculative, but the Commis- 
sion has given the Rock Island a valuation 
which figures about $130 per share of 
common and if a good improvement in 
net takes place during the coming months 
a much more favorable exchange basis 
for Rock Island may develop than pres- 
ent market price indicates. 


St. Louis & San Francisco— 
Rating “C” 


Inauguration of dividends on the pre- 
ferred stock of St. Louis & San Francisco 
was accompanied by a sharp upswing in 
the income bonds which have been recom- 
The 
very small difference in price between the 
6 per cent non-cumulative preferred and 
income bonds now existing probably will of 
for it is obvious that 
sell a number of 


mended in THE FINANCIAL WorLpD. 


not be maintained, 
income bonds 
points 


should 


higher than the preferred stock 


Other railroad stocks that appear to be in 
line for dividend action in the not distant 


future are Colorado & Southern common 


Missouri Pacific preferred. 


probable that Pittsburgh & West Virginia 
will be able to go on a dividend basis in 
the not distant future. 


St. Paul— 
Rating “D” 

The August net earning reports of Chi- 
cago, Milwaukee & St. Paul shows a de- 
cline of nearly $200,000 in net as com- 
pared with August, 1923. This result can- 
not be taken as being particularly encourag- 
ing. St. Paul will have to show a very 
sharp improvement in earning power if the 
company’s charges for 1924 are to be cov- 
ered. The road’s gross earnings in the 
first eight months decreased more than $12,- 
000,000, and despite heavy curtailment of 
maintenance expenditures, net earnings 
were not maintained. Coming months 
doubtless will determine whether or not St. 
Paul can generate an earning power which 
will justify its present funded indebtedness. 


Western Maryland— 
Rating “D” 

Western Maryland has been hard hit by 
the decline in soft coal in the 
unionized fields. However, there has been 
a decided improvement noted in _ recent 
weeks. For the first eight months of 1924 
earnings were at the annual rate of about 
4 per cent on the first preferred stock, 
which is largely held by Rockefeller in- 
terests, compared with more than 9 per 
cent in 1923. Results are better than in 
three years previous to 1923 and doubtless 
will be improved by the fall traffic. 


business 





Oils 





Middle States Oil— 
Rating “D” 

M. T. Gilbert has been appointed an- 
cillary receiver having jurisdiction over the 
mid-continent operations of Middle States 
Oil. Receiver Mayer says that the financial 
affairs of the company are so complicated 
that it will be a long time before any in- 
telligent view of the Middle 
States and its subsidiaries and sub-subsidi- 
aries can be had. Judge Mayer has had 
perhaps the single experience of 
any one man in this country in handling 


status of 


widest 
receiverships and he says this is the most 


complicated situation that has ever come 
to his personal notice. 


Standard Oil of N. J.— 


Rating “A” 


eral weeks ago, similar price declines oc- 


four cents a gallon. 


posted. 
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Following a sharp cut in gasoline prices, 
inaugurated by Standard of Indiana sev- 


curred in the East, ranging from three to 
However, Standard 
New Jersey and the other important 
seaboard refinery stocks were not affected 
much marketwise by this drastic cut. It 
is generally believed that the bottom has 
been reached in oil security prices and it 
is recalled that just a year ago oil stocks 
, started advancing during the period that 
St. Louis & Southwestern, Wabash A and 
It also appears 


the last decline in crude and refined was 


a 
one AIO 
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By THE OBSERVER 


When will the loan that the Dawes 


Coming Reparation Commission had planned 
German to assist in the financial rehabilita- 
Loan tion of Germany make its official 


appearance? The time set is a 
problematical question in bond circles, though Ger- 
many like Barkis is willing enough to put it out at 
once. While the League of Nations is engaged in a 
Marathon word fest, whose duration and complications 
make us glad that we had sense enough to keep out of 
it, Germany is promptly meeting all the terms imposed 
upon her that the loan involves. 


Since the offering of the loan is largely in the hands 
of the international bankers, it is certain that they will 
not bring it out until the conditions are favorable to 
its reception. Such a situation cannot be said to exist 
at this time. Investors will be somewhat timid to take 
kindly to the loan as long as some of the members cf 
the League of Nations are kicking up their hoofs and 
recalcitrant attitude 


creating  dissensions. Their 


is what is holding up the loan. 


Not only is it holding up the loan, but it is holding up 
the revival of international commerce for which it is 
supposed to be the precursor since the proceeds were 
to form the nucleus of a new bank of issue on which 
a stabilized German currency was to be built. 


Our expert trade waits upon it before it dares to 
move ahead with confidenee. The bankers are aware 
of this state of mind and they are not likely to take 
any chances, preferring to wait until the international 
scene is set right for the loan to go over without a 
hitch. That is what they want in order to make other 
financing which will have to follow successful. 

Now it looks as if it may be November before the 
loan makes its appearance. 


In the West Virginia coal fields an 


Labor interesting labor situation has arisen 
Against in the struggle that now has been 
Labor waged for six months to maintain 


the high wage scale of the miners. 
[t does not involve the mines owned by private capital 
but those controlled by the Brotherhood of Locomotive 
ngineers. The contest has resolved itself into a bat- 
tle between two labor unions, each of which is looked 
upon as a powerful unit in the world of brawn. The 
war could even be given the name of a rebellion in the 
labor ranks where brother worker is taking sides 
against brother worker. 
It so happens that the Engineers’ union in the course 
of its financial operations acquired several West Vir- 
ginia bituminous mines, which it wants to operate at 


a profit, just as any good business man would plan to. 
3ut that is impossible under the present wage scale. 
At least that is what the engineers contend, hence their 
mines have remained closed. 


With this contention John I. Lewis, head of the min: 
workers, tartly disagrees and minces no words in de- 
claring the position of the Engineers intolerable. He 
bitterly complains that if his brother workers persist 
in their stand they will display a dual personality, in- 
stead of being trade unionists they play the role of mine 
operators. 


In Lewis’s opinion the vital question is not whether 
his brother workers are entitled to any profit out of 
their investment in coal mines, it is the principle of 
blind obedience to the demand for increased pay by 
every unionist. Only by such abject compliance can 
trade unionism keep its skirts clean. It makes no dif- 
ference whether the Engineers are compelled to suffer 
a substantial annual loss on their investment—they are 
expected to make this sacrifice in the cause of organized 
labor. 


Yet this is asking too much of human nature which 
beats the same in the breast of a trade unionist as it 
does in that of all human mortals when one’s individual 
capital is involved. It is the old story over again that 
it makes a mighty difference in our viewpoint when it 
is the other fellow’s ox, instead of our own, which is 
being gored. As long as labor had none of its own 
funds at stake it could look upon the discomfort of the 
employer whenever a demand for increased wages was 
made upon him without feeling but when such levies 
are made upon its own resources its opposition is no 
less vigorous than that of any other capitalist. 


In the death of Elliot C. Bacon, one 


Elliot of the youngest partners in_ the 
rfl banking house of J. P. Morgan & 
Bacon Co., the firm sustained a loss which 


has brought to its members the 
feeling of great grief. The young man was idolized by 
the partners for his charm and manliness as much as 
he was regarded as one of the firm’s future pillars of 
strength. 


As office manager Bacon came in contact with all the 
prominent financiers and bankers upon whom hi 
magnetic personality soon left the impression that he 
was a force in the financial world with which the, 
would have to deal more and more as age matured hi 
judgment. 


They will regret his passing from the activities + 


the world realizing that the ability young Bacon dis 
played from the day he took up his work in Morgan’ 

















rare, and there is a paucity of it in Wall Street. 

\s short as was young Bacon’s career in the bank- 
field he did not live his life in vain, nor was it lack- 
in a fruitful lesson to aspiring youth. He proved 
great riches and the honored treasure of a great 

ne are not necessarily handicaps in life but that they 
be turned to useful service. 


Usually when a person has vision 


Vision and the confidence to back it up 
Brings with his capital this combination 
Wealth culminates in a financial success. 


This trait was responsible for bring- 

to a successful conclusion one of the outstanding 

ups in the railroad field, which in the size of the 

rtune realized is second to that of the Van Sweringen 
brothers. 





(hat coup was planned in the Southern Railway and 
vas conducted by a group of young men who compose 
e firm of Case, Pomeroy & Co., who conducted their 








Another ugly failure of a New 

What Is 
the Heaton, of which one of the part- 
Remedy? ners is one of the oldest stock Itx- 
change members, has occurred un- 


York Stock Exchange firm, Day & 
dD > 


der rather mystifying circumstances. The only 
excuse for it thus far vouchsafed the public was 

i theft to the extent of more than $1,500,000 bv 
one of the members of the firm, GrorGE H. 
3ehind the 
theft was a deeper reason, speculation with the 
funds of the firm’s clients. 


CHRISTIAN, who has disappeared. 


Had it been success- 
ful the story would have been different, but it is 
the old sordid tale of slipping from the pedestal 
This failure is the 
fourth of prominence within recent years, Craw- 


of honesty into the mire. 


ford, Patton & Cannon; Knauth, Nachod & Kuhne, 


J. M. Byrne & Co. and the present one. Every 
4 one of them resulted from speculation by the 
partners—a fact which had it been generally 
known would have caused the withdrawal of a 
great, many accounts. 

When it becomes possible for one member of 
a firm to abstract from its funds so much money 
as did CHRISTIAN over a period of years, it can- 
not help but create the impression that the meth- 
i ods employed by the New York Stock Exchange 
is full of flaws. This is pertinently pointed out 
by the defaulter himself in a letter in which he 
’ sardonically ridiculed the questionnaire emploved 
\ -by the Exchange. At least in this respect 
CHRISTIAN is honest if he is not honest in any- 
thing else. One could not expect a member, 1f 
he is engaged in questionable transactions, to 

freely avow it in a blank filled out by him. 
The sincerity of the Exchange in its purpose 
to protect the public is well understood, but it em- 


Pi Nines ellis. seicbeieceRtbe tebe 


: An Ugly Stock Failure 


private supervision has functioned so poorly. 


operations quietly. Very few outside of their follow- 
ing were aware of what was going on. 

These young men knew the transition through which 
the South was passing, their vision enabled them to 
see what this change from an agrarian section to an 
industrial one meant to the railroad of their choice and 
they began quietly to accumulate its stock when the pub- 
lic at large still held aloof from the rails. 

To what extent their vision and confidence has been 
rewarded is best told in the continuous advance of 
Southern Railway since the beginning of 1923 and the 
resumption of dividends on its common stock. 

Their success has brought them into prominence in 
Wall Street, where they are looked upon as leaders of 
the type of Morgan and Harriman, men who cannot see 
any diminution in the expansion of the nation, and as 
long as the pendulum swings towards progress, human 
effort, sound vision and confidence receive their great- 
est reward by building up properties, instead of tear- 
ing them down. 








ploys antiquated methods through which dishon- 


esty penetrates readily. Each failure only adds 


to the growing demand for state regulation since 


There are two cardinal reforms that the Stock 
Exchange will have to enforce for the protection 
of clients of its members. First is a law, for the 
organization is a law unto itself, making the 
punishment expulsion, when a member of a Stock 
Exchange firm which invites business from the 
public, engages in speculation on his _ personal 
account. This can be made certain by the elim- 
ination of ledgers containing the record of num- 
Nothing should be 
kept secret from the officials of the Exchange. 


bered or private accounts. 


The second reform is not to entrust the auditing 
of the accounts to determine the financial condi- 
tion of the member to the member himself. That 
work should be done by accountants trained in 
this special work. 

It must be remembered that a Stock Exchange 
firm by the nature of its business is more than a 
commission agent, or a broker. It occupies to 
the public a quasi fiduciary position, somewhat of 
the nature of a bank. A bank inspires confidence 
because its books are audited regularly by state 
bank examiners. The banks are not heard to 
complain over this supervision on the ground it 
lays bare its confidential relations with its de- 
positors or customers. Neither should the Stock 
Exchange members when such investigations are 
entrusted in the right hands. 

Frankly it behooves the Stock Exchange to be- 
stir itself in installing these reforms, otherwise 
they will be forced upon it by public necessity, 
through the agency of state legislation. 
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@) The Bank Clerk— 


A big Field of Opportunity 


ITHIN the memory of us all, 

banking has become a new busi- 
and the opportunities it 
men to do things are 
enough to stimulate any man’s imagina- 
tion and effort. 


W 


offers to 


ness, 
young 


The chances today are far greater and 
infinitely more varied than were mine, for 
when I. started the average 
bank was likely to be a one-man institu- 
tion. 


in banking 


Its head was apt to be a man who 
made a_ success 


other business 


and a fortune in some 
and had decided that he 
would like to combine dignity with profit 
as a bank president. At least this 
so in the smaller cities. 
I well remember the 


was 


stage of my ca- 








Over 140 Issues 


of high grade bonds 
are listed in our 
October Bond Circular, 
a copy of which may 
be obtained by asking 
for Circular S-ll. 


Harris, Forbes & Co 


Fine St., Cor. William 
NEW YORK 
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€ Conditions have changed in the banking world. 
I'he old order of influence has been superceded 
by the ambitions and accomplishments of the in- 


dividual; 


In an address delivered before the members of the 
New York Chapter of the American Institute of 


Banking, Mr. Arthur W. 


Loasby, President of the 


Equitable ‘Trust Company of New York, points 
out just what this opportunity means. 


OS 


By ARTHUR W. LOASBY 


reer as an active vice-presdent of a bank, 
when the president of the institution was 
a man of the type I have mentioned. He 
was a man of a great many excellent qual- 
ities, fair minded, kind hearted, and most 
successful in his many business enter- 
However, in discussing with him 
one day my future with the bank, he as- 
sured me that, of course, I would always 
be regarded as the active man in the 
bank, but in the event of his death un- 
doubtedly the directors would want some 
representative dignitary of 
head the institution. 


prises. 


the town to 
This custom is rap- 
idly changing, and more and more our 
large banking institutions are being head- 
ed by men who have a thorough training 
in the profession. 


Institution First 
the 
individual. 


Today 
the 
become just 


institution is greater than 

The bank president has 
a nickel-plated cog in the 
machine, dependent upon the other cogs 
working with him for success in his of- 
fice. have 


The executives who 


worked 


are 
up 


men 


themselves from the ranks. 
I do not know of one officer connected 
with my bank who has not gotten his posi- 
tion strictly on merit, and in no case has 
he received his position through outside 
influence or so-called “pull.” The scope 
and functions of banking are increasing 
to such an extent that new positions and 
new responsibilities 
created. 


are constantly being 
In the old days you waited for 
the man ahead of you to die before you 
stepped up. you can look 
about you, take stock, stir your imagina- 
tion, and set out to create a job for your- 
self. 


Nowadays 


If I were starting out again, and had 
my experience to guide me, I think I 
would study these subjects: 


1. Myself. This banking business is a 


peculiar one. The manufacturer and the 
merchant have something tangible to sell 
—something which can be seen or felt or 
weighed. But we have to sell the most 
intangible thing in the world—service. 
And since service cannot be seen or felt 
or weighed, its measure of value is the 
spirit in which it is rendered and the 
little things which are the outward sym- 
bols of service. 

So I would first of all study myself. I 
would try to cultivate personality and the 
traits associated with an attractive person- 
ality. You do not have to be handsome 
to have an attractive personality. 
tesy, interest, agreeableness, sympathy 
fair-mindedness, patience, consideration of 
others, and so on, go to make up an at- 
tractive personality. I would remember 
that to every one who meets me in my 
official capacity J am the bank, and that 
whatever impression J create is the im- 
pression of the bank which a customer or 
a caller takes away with him. 


Cour- 


An old friend of mine given to rather 
blunt comparisons says: “If the office boy 
is disagreeable, you can bet the boss 
too.” 


Cultivate Personality 

I would cultivate personality, too, for 
the importance it has in my association 
with those who work with me. The mai 
who wants to be “on his own” won't get 
very far. ‘It’s team work that counts; 
and I should want my fellow workers t 
be my greatest boosters and well-wisher 

2. People. I would study people, for t! 
human equation is the biggest factor 
the business of banking. Some peop! 
feel that they are conferring a favor 
a bank when they do business with 
Many are secretly embarrassed when the) 
come into a bank. I should turn all th 
into capital by so treating them that th: 
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would go away with a warm feeling about 
me and my bank. 
would study my customers individu- 
too. If I were at a bank window, 
istance, I would feel that my oppor- 
was particularly great and I would 
my customers feel that I was more 
. clerk who took deposits or cashed 
( -s, Their good words would come 
ears of my superiors fast enough. 
average man or woman is apprecia- 
enough, and quick to give credit where 
due. 









I would try to do ail this sincerely 
intelligently. The teller who thanks 
epositor as he hands back the latter’s 
book always makes an impression. 
™ #kemember that we are doing business with 
; people’s money. 
My Business. I have said a good deal 
the necessity of cultivating one’s 
own personality and of cultivating other 
people. But that is only a start. 
Study this business of banking, just as 
u are doing now. I would know what 
is all about, what it is for, and how it 
lone. Then I would look around, and 
t myself, and say: “In what special way 
can I fit into this organization? What 
particular thing can I contribute which 
will help my bank and help me?” Some 
us are more fitted as specialists, you 
know, than as general executives. 


New Ideas 


| would take what I had learned in this 

ning school and what I had observed, 

1 would put them together to see if 

I couldn’t give birth to some idea which 

would be helpful and, as a consequence, 

uld single me out as a man of mark. 

Don’t go off half cocked. Be sure of 

your ground. The progress of the world 

and of any business depends upon the 

origination of new ideas which have a 

sis in experience and practicality. 

\We, who are near the top, are so busy 

urselves and so close to our jobs that we 

have to depend upon you fellows who 

constitute our staff to help us_ think. 

Nothing pleases me more than to have 

someone in Our organization present an 

idea, provided, of course, that he has put 

some mental effort into it. And every now 

then some one does give us an idea 

) which improves our service, or increases 

isiness or reduces overhead. For in- 

ce, not long ago a clerk in our ac- 

inting department sent to my desk an 

‘cnious chart for determining the num- 

r of items that could be profitably han- 

| on accounts of a certain average 

in : ince. This chart represented many 

rs of thought and hard digging; and, 

vou know the loss which a bank suffers 

ugh carrying “accommodation” ac- 

ints, you will appreciate the inestima- 

value that man’s thinking was to the 

in x. Of course, it was not perfect, but 

1 i was a good yard stick for us to use. 

is the type of man who is most 
‘ly to get ahead. 

rhaps you may think that what I have 

‘ said smacks of the intensely selfish. 

t does not. The truly selfish man has 
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no place in a bank or any other business, 
and will fall of the weight of his own 
importance. What I am trying to get 
over to you men is the necessity of cold, 
introspective self-analysis as a means of 
finding oneself and then of examining into 
the factors which will crystallize before 
your eyes opportunities for greater serv- 
ice that lie all around you. I say “greater 
service,’ for no man or institution can 
profit in a proportion greater than in the 
service which he or it renders. 

The former misconception of the banker, 
a man who owned everything in town and 
was owed by everybody and was a sort 
of cold-blooded ogre who lived on the 
work of his fellows is being dispelled. In 
the correction of this misconception lies 
your opportunity. Of course, since Bibli- 
cal days the money lender has been more 
or less scorned, but our job is to con- 
vince the public at large that we money 
lenders are simply using the talents of 
others and have a trusteeship to reckon 
with, and we are most essential and neces- 
sary in the scheme of things and are hu- 
man beings like the rest. The banker is 
custodian of the wealth of the community 
and the individual who makes possible eco- 
nomic and social progress by making one 
dollar do the work of many. Since the 
war, he has become perhaps the greatest 
factor in the present efforts to establish 
international harmony and an 
peace. 

The savings banks of the country are 
ready to reward any man who will help 
bring into security and productive use the 
millions of idle dollars now hidden in 
socks, mattresses, under floors and in the 
ground. The trust companies are looking 
for men who will help them teach every 
man and woman with property that they 
can render real service in building an 
estate and that they alone can insure its 
preservation for the benefit of beneficiaries. 
The investment bankers are looking for 
men who will help them induce the aver- 
age saver to come to them for sound ad- 
vice in investment matters, instead of 
sinking a billion dollars a year in fake 
securities. The commercial banker wants 
new ideas to help steer business along a 
safe and constructive course. Credit is so 
easy to grant but oftentimes so hard to 
cancel. 


enduring 


Competition Is Keen 

As both a business and a profession, we 
are one of the oldest in the world. There 
is no patent on the banking business, and 
competition is keen. There were bankers 
just as soon as men began to exchange the 
products of their handiwork. But it is 
only in recent years that we have begun to 
awaken to our true place in the world and 
to realize that no service is more essential 
or more “human” than that which is ren- 
dered by the banker. 

We have recently seen labor come into 
the banking field. This is a most helpful 
sign and is a long step toward a better 
understanding between the banking fra- 
ternity and the masses. 

So this is your opportunity. The men 

(Please turn to page 436) 





The New York, New Haven 
& Hartford Railroad Co. 


Harlem River—Port Chester 
First Mortgage 4% Bonds 


Due 1954 


These bonds are an absolute first and 
closed mortgage on about 12 miles of 
six tracked, electrified railroad, which 
gives New Haven its only entry into 
New York City over its own tracks. 
The road serves as the main artery 
of freight traffic between New Eng- 
land, New York City and the South 
and West. 

They are also a direct first lien on 
546 “acres of terminal property in New 
York City which has an assessed value 
in excess of the outstanding bonds. 


Price to yield 5.12% 


Send for circular T 55 


W™ Carnesie Ewen 


Investment Securities 
2 Wall Street, New York 
Telephone Rector 3273- 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 




















Your Holdings 


of listed stocks and bonds may 
have been affected by chang- 
ing economic conditions. 


We are always glad to offer 
impartial advice on investment 
matters, based on long experi- 
ence and complete information 
facilities. 

Our statistical service is freely 
at your disposal. Handy book- 
let on trading methods sent on 
request. 

Ask for K-7 


(HisHoLM & (HAPMAN: 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 
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the years to come. 


Uptewn Office: 
Bonds 








Good investments for this year—and for 


broad enough in range to meet your par- 
ticular requirements. 


Send for a copy 


| The National City Company 
Main Office: National City Bank Bldg., New York 


42nd Street and Madison Avenue 
Short Term Notes 





Our October list is 
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desiring information or reports 
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71 Broadway 





Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $60,000,000 


New York 
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The Farmer’s Crop Money 


(Concluded from page 427) 





OUUHNOEELOOUONANOCOONOOROREOOONONOREDS 




















game carefully and try to establish the 
credit basis strongly and be ready for 
whatever may come. That, in brief, is 


what is happening to the crop money and 
the 
which to use it. 


it is sane and sensible manner in 
Bankers are urging this 
course and are trying to escape another 
period of depression. If 
back 


a sound basis, it seems that agriculture 


Europe comes 


and export trade is established on 


is going to come into its Own once more. 


Irrigated Lands 


An interesting discussion has come up in 


the national campaign regarding the fu- 


ture of the government reclamation pro- 
jects. As has been pointed out, many 
of these projects are in a bad way. The 


cost of establishing irrigation has so vastly 
exceeded the estimates on which the set- 


tlers based their 


hopes of homemaking 
that it has been impossible for them to pay 


436 


the 
have 


out with 


level at 
this 


price which the 
until year been selling. 
Hence they are asking for relief and prob- 
ably will get it. Then comes the matter 
of over-production and the statement that 
just so far as the government expands the 
crop production through its subsidies and 
assistance by just so much is the dry 
farmer burdened with a possibility 
He 
must fight his own battles and the irrigated 


crops 


land 
that his crops will bring less money. 


land is helped by the government appro- 
priations which he must in some form pay. 
Probably the scare is more political than 
real, but it does call attention to the need 
of bringing a real helpfulness to the irri- 
gation projects that they may give the 
settlers a chance to play even and finally 
own their lands. It seems likely that 
reclamation and irrigation legislation will 
be one of the outstanding features of the 
next congress. 

Here is an incident that comes to our 








the 
the real estate mortgage bond houses 
safeguarding their investments. A 
promoter wanted to build a large hotel a 
block 


It was to be one of the handsomest in 


notice regarding methods by wl 


youl y 


business out in a mountain 


tow 


state and he saw a chance to get 
money through a real estate mortgage bond 
house of the east. He made a trip to see 
about it, taking with him a whole volw 
Probably it was 


very likely the hotel would 


of statistics and plans. 
a good thing; 
pay and the business rooms rent just as | 
said they would. the house 
turned down the loan. It explained that 
it could not make investments for its se- 
curity holders in so small a town. Thi 


3ut bond 


small town has its ups and downs and 
while the future promised well it had 
all sorts of chances. The young man 
went home much discouraged. He gathered 
enough local money to build half th 
structure—and conditions. since have 


demonstrated that even this was too much 
That sort of judgment is the kind needed 
in the real As the 
popularity of the security increases the 
demand for loans of from every size tow: 
and from every size city will flood thei 
desks. 


situation 


estate bond houses. 


If they hold a firm grip on the 

and make only such 
are stable the future will be safeguarded 
and their securities established on a sound 
foundation. 


loans as 








The Bank Clerk 
(Concluded from page 435) 











who are successful in banking today got 
ahead by thinking, hustling and having 
faith, We who are at the head of our 


respective organizations are too occupied 
with administrative details to be alone th 
creators of new thought for the improve 
ment of our profession. We need the as 
sistance of you younger men and are onl\ 
too willing to reward those of you who 
contribute the things which in turn co: 

tributes to greater service, and hence to th: 
growth of our respective banks. 

And so I say, in conclusion, with all th 
earnestness of a man who has been throug! 
the mill and who thinks he has grasped 
some vision of the future of our business 
and who realizes the dependence of present 
executives on those with whom they work 
Study, think, have courage and faith. 

For up to today we have only scratch 
the surface of the posssibilities of financial 
service, and those of you who go deep 
into its possibilities will not only beneti' 
materially, but will have the greater satis 
faction that comes from the realization 0 
having contributed something to the happ 
ness and the progress of your fellowmen 


—_———__} ———__——_ 


Conover Returns 
Mr. Chas. C. Conover of Conover °¢ 
Phillips, 141 Broadway has just returned 
from a six weeks’ business trip throug! 
Central Europe. 
The Financial Worl 
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“BONDS 


Bond Market Affected by Money Rates 


HE past week was featured by an issue of French railroad bonds and an offering 
of $50,000,000 of Mexican external bonds on a 9 per cent basis. The latter 
offering was made by a relatively small Texas house and caused considerable 


comment. 


The offering itself contained no statement from a responsible Mexican of- 


| and to what extent if any it is being absorbed is much of a mystery. 


The Paris-Lyons-Mediterranean offering was at a 7.55 per cent yield basis which is 
bout in line with the French external bonds. London reports indicate that this new 
lancing is for purpose of strengthening the French treasury with dollar credits. 


The most important domestic offering was that of the United Drug Co. which is 
‘etiring 8 per cent convertible issue with a $12,500,000 issue of 6 per cent 20-year 


gold notes on a 6.04 per cent yield basis. 


Reports are current that a number of 
rporations will retire high interest bear- 

ng bonds and refund them with lower in- 

rest bearing issues to take advantage of 
present money market. Standard Oil 
New York is mentioned as a possibility 
his direction. 


en call 


The street is still anxiously awaiting the 
German loan. It is  stili probably two 
weeks off. It is generally expected that a 
good general market will have to be created 
) that this issue will go over with a bang. 
When it is over there doubtless will be a 
number of others. France is expected to 
) some financing both here and in Lon- 
following the German flotation. 
The bond market was temporarily af- 
‘ted by an advance in call money rates 
to 3 per cent; this, however, was coincident 
th October Ist settlkements as 6 months 
us remained on a 2% per cent basis. 
iter in the week bond prices stiffened. 
lroad income bonds continued their 
ng tone. With consolidation talk in the 
and railroad net earnings showing up 
ll these speculative issues are being 
led in heavy volume. The Frisco In- 
6’s which sold “ex” the $6 payment 
October Ist were notably strong due to 
laration of dividends on the preferred. 
here is no indication that interest rates 
| harden. While there has been a steady 
very in business and while crops have 
moving in exceptional volume the 
al seasonal advance in interest rates is 
nt. QOur huge gold supply doubtless 
} Ss us a credit base which is nowhere 
r the straining point under existing con- 
ms. All present indications point to 
; tinued ease in the money market and 
tinued strength in the bond market. 
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A bolt was thrown into Wall Street 
when without any previous notice a small 
Texas dealer in municipal bonds _ blos- 
somed forth as the offerer of an issue of 
$50,000,000 bonds of the Mexican Govern- 
ment, a piece of financing so large that 
bond dealers are wondering where and 
from whom the dealer procured the funds 
to swing the deal, provided he paid cash 
for the bonds. 

The bonds are offered on a basis of 9 
per cent to the investor. Representations 
are made that they are secured by the oil 
production external tax law of 1924, which 
tax is described as almost equal to three 
times the annual interest requirements for 
the present loan. The advertising that is 
done to reach the investing public is ex- 
tremely modest for such a large offering, 
and strangely enough carries no _ official 
message of the Mexican Government, which 
is usual with the offering of any national 
government. Its size and distribution car- 
ries the impression that the dealer has not 
the funds to carry his message to the in- 
vesting public. 

The loan is not likely to go with a boom 
or a bang, notwithstanding that the Mexi- 
can Government, so this dealer advertises, 
proposes to apply part of the loan’s pro- 
ceeds to the payment of interest on its ex- 
ternal indebtedness which is now in de- 
fault. Proof of this should be forthcom- 
ing in a more substantial manner than 
through a third person, as is the case here. 
Mexico has broken her promises and in 
view of her unfilled pledge her present 
issue of bonds, though they bear the at- 
tractive yield of 9 per cent, are not going 
to appeal to our investors. 








National Tea Co. 
Chicago 


Common Stock 
Company operates 583 retail grocery stores 


Profits on 


Gross Sales Common 
1924 (6 Mo.) $19,104,412 $13.66* 
1923 (12 Mo.) 31,292,239 19.95 
1922 . 20,632,332 17.32 
1921 = 16,283,146 8.86 


*4t the annual rate of $27.32 


The Common Stock is listed on the New 
York Curb Market and the Chicago 
Stock Exchange 


Circular H-228 on request 


Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway New York 


Detroit Milwaukee 
Los Angeles 


Chicago 


Denver 


























Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 




















| Guenther’s 
| “Appraisals” | 
_ Not only a history but an ac- | 
curate forecast | 


WATCH YOUR RATINGS 

















INVESTMENT. BONDS 


Correspondence Invited 


L.B. PORTMAN & CO. 


Peoria, Illinois 




















6% BONDS 7% 


Send for List and Booklet “S” 


PWBroves & Cv 


INCORPORATED 
Established 1907 
115 Broadway, 


@ State &., 
New York Boston 

















Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 
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Our 
“Review of the Week” 


contains an 
interesting discussion on 


Chicago, Rock Island 
& Pacific Railway 


Write for Analysis No. 1661 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 

















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 


Land Title Bldg., Philadelphia 














What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


Y. Stock Exchange 
Y. Cotton Exchange 


67 Exchange Place New York City 


N. 
Members N. 

















CURRENT YIELD 
About 8% 


We are offering a public utility common 
stock of a well managed and prosperous 
company selling in the present market to 
yield about 8%. 
Descriptive circular and other 
interesting data on request. 


McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 
































THAN 100 Years of Commercial Banking 


pHE CHATHAM & PHENIX 


w NATIONAL BANK 
NOr=AL Capit, Supls Proits $20,000,000 
, BANK 4149 Broadway, Singer Bidg. 
65 OF maw YORK And 12 Branches 
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Copper Securities 


(Concluded from page 427) 














would be sure, beyond the realms of spec- 
ulation, if H. 
such a 


M. Government announced 
purpose. Obviously every sapient 
banker and speculator in the wide world 
would throw his funds into England for 
that profit! When time came to cash in 
and sell sterling, either sterling 
could not possibly stay up,.or if Britain 
sought to hold it up by paying out gold, 


profits 


Britain could kiss good-bye to her remain- 
ing gold! Nor is that all the evil. For- 
eign funds pouring meanwhile into Eng- 
land would tend to promote inflationism in 
credit and commodity prices, as well as 
in exchange. With English goods cost- 
ing more pounds, and the pound costing 
more, too, it would be a strangle grip 
against British export trade, upon which 
British manufacturers depend. And, if 
exchange were arbitrarily jacked up, with- 
out gold prices of goods in world mar- 
kets inflated correspondingly, 
then prices in pounds must drop. Such 
drop in domestic prices would tend to 
strangle domestic trade, with no effect on 
foreign trade. 


being also 


It is hence one thing to prate academic- 
ally of early return to “a gold basis ;” 
quite another, an artificially quick jump 
to “the old gold standard” in Britain. 
Sterling after climbing to $4.57 high on 
Aug. 11 has reacted to around $4.46. The 
reaction is due in large degree to heavy 
seasonal sales of sterling to pay for grain 
and cotton bills in America; partly on 
calling halt on the speculation in English 
exchange which was not a_ speculation, 
but a sure profit to the speculator, at Eng- 
lish expense! 


Rise in Exchanges 


If the general level rise 
commodity prices in world markets, and 
especially English exports, and if Eng- 
lish trade and trade balance rise sufficient- 
ly, it will be possible to develop automatic- 
ally both the desired rise in sterling ex- 
change and pound-prices in Britain, too. 
It must, though, be a gradual adjustment 
of exchange and prices to world conditions. 
A quick rush of the pound to the old 
par might pay, but would be exceedingly 
risky, economically. If intended at all, a 
formal statement to that effect by the 
Government would be especially assinine. 
It would only invite the world’s specula- 
tors to a sure-profit “ride” at England’s 
expense. Since mid-August the reaction 
in sterling has caused dumping of specu- 
lative holdings of tin and copper in Lon- 
don. This metal dumping is believed at 
or near its end. Tin dropped £29 a ton. 


sufficiently in 


If sterling be not jacked up arbitrarily 
(and with public warning), it will be con- 
ducive to a healthy and desirable. uplift, 
profitably, of the British and world level 
of commodity prices in certain staples now 
below normal—pre-eminently copper metal. 
A healthy rise in such commodities of this 


° 

description would doubtless stimulate buy- 

ing and use. 
The French debt settlement, whether or 

no it take place this fall or winter, may 

perhaps affect sentiment; but affect  busi- 

ness, no. 


Before France (likewise Italy; Belgium’ 
too) can see her way clear to enter into 
a definitive obligation to pay her war debt, 
she must first ascertain the result of op- 
eration of, and 
Dawes plan. 


reparations under, the 
She must perforce ascertain 
what will be—and this is something that 
cannot possibly be calculated in advance— 
a proper stabilized gold par for the franc 
in proper adjustment to future world trade 
and prices. Naturally France would 
rather, when she pays her debts, that the 
francs she must sell to pay them, com- 
mand more than 5'%4c.—as much more as 
possible. Also, France desires further 
definiteness with regard to debts owing to 
the French, notably those owing by Russia. 
In any event, most informed circles who 
expect that France will ultimately pay, do 
not look to see France enter into any defini- 
tive undertaking that demands immediate 
payments. Indeed, the recent personal sug- 
gestion of Mr. Hurtey of the Debt Com- 
mission aims to postpone the first actual 
payments to begin five years hence. 


Reconstruction Needed 


Under those circumstances, France must 
be extended the opportunity to recon- 
struct an earning machine with which to 
pay her debts. Imperative are reconstruc- 
tion of her devastated war zones, and her 
coal, iron and potash works; assurance of 
coke supplies; further railroad electrifica- 
tion; completion of the Rhone and other 
electric projects contemplated in France’s 
electrical-program arising out of repara- 
tions. If German reparations be diverted 
to these purposes of so upbuilding France, 
as to insure an effective earning machine 
with which later to pay French debts, a 
further temporary deferment of collections 
from France will redound in many ways 
to business—especially in copper. Ger- 
many has greatly upbuilded her own earn- 
ing-machine in recent years by decline of 
the mark which promoted the erection of 
new ships, plants, buildings and improve- 
ments in Germany, and wiped out corpo- 
rate indebtedness. 


The Russian negotiations to determine 
prewar property rights, and settle debts, 
may or may not bear fruit this autumn or 
winter. Even if a definitive understand- 
ing be reached, informed circles do not 
anticipate sizable payments, immediately, 
on Russian indebtedness. Russia must first 
be assisted, as France, to build up an 
earning machine. She must upbuild her 
run-down railroad, motor, electrical, farm 
machinery, oil and later her mining indus- 
tries. To rebuild such an earning ma- 
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chine, Russia needs credit from America, 
Britain, France, Germany. The Powers 
ppear willing to extend such credit. But 
iously, with even the very best form 
government in Russia, such a govern- 
t could not expect to renounce her old 
debts, and in the same breath expect new 
credits ! 


[f Russia decline an agreement this year, 
may have to depend for credit on 
such credit as Germany, perhaps alone, 
may be able to extend to her. A Russian 
agreement would, on the other hand, ex- 
pand the sources and amounts of Russian 
credits, and substantially expand Russian 
ipbuilding, and reconstitution of the Rus- 
sian earning machinery. In any event 
larger Russian business, especially in cop- 
r-consumptive trade, ought to material- 
whether on German credit alone, or 
larger credits from other Powers, in addi- 
tion. As to re-opening of closed-down 
Uralian, Trans-Caucasus, and Siberian 
copper mines to big-scale production, this 
s not expectable for years, if in our gen- 
eration, 


Influence of Rates 


Money rates in New York, of course, 
will have a prime influence on securities 
markets, including copper securities and 
copper metal. With money rates down 
to 1% and 2 per cent, the “mathematical 
probabilities” are in favor of a rise to 
dearer money, a contraction of credit for 
speculative purposes, calling of many 
loans, and resultant liquidation. Septem- 
ber has already witnessed considerable 
calling in of loans. This liquidation seems 
to have run its course. The loans called 
seem to have been largely loans secured 
by speculative, non-consumptive deals in 
foreign exchange and joint speculations in 
metals and exchange. Calling of loans 
to finance western crop movements and 
southern cotton appears less than usual. In 
fact the present crop-moving season sees 
the remarkable phenomenon of money 
being even easier than in midsummer. The 
trend of money rates will bear watching 
this fall and winter; the trend cannot be 
predicted; not even the influence of the 
German and French credits on domestic 
money rates. 


The new policy whereby copper pro- 
lucers cease to publish collective totals of 
nonthly production, “deliveries,” and al- 
ged stocks on hand, also contributed in 
irt to the September setback of copper 
nd the coppers. Metal users felt that 
statistical position required concealment 
to stocks on hand, or perhaps betokens 
increased production and supplies. How- 
er, an official high in Anaconda, was re- 
tly quoted as opposing increased pro- 
luction at this time ; GuGGENHEIM spokes- 
en also oppose production increase, as 
uoted last week. A Kennecott official, 
eaking of Kennecott’s 500,000,000 Ib. 
nual output at 80 per cent capacity, said 
the Alaska, Utah, Nevada, and Chile plants 
the company were ready for full capa- 
city, but that full capacity would not be 
ttempted save only when, as and if “con- 
litions warrant.” 
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Summing up the outlook for the fall 
and winter, copper and copper securities 
appear to be in for a steady and sustained 
rise, over an extended period of time. 
That rise will be justified when, as and 
if the Dawes plan be put en vigueur. A 
speculative rise may precede that. This is 
regardless of whether French and Rus- 
sian debts are, or are not, settled this 
fall or winter. Untying the Russian knot 
might stimulate both business and _ senti- 
ment and accelerate the rate of “steady. 
and sustained rise.” French debt settle- 
ment might stimulate sentiment, but per- 
haps not business, per se. Calling of low- 
rate speculation loans is to be expected. 
It should force professional liquidation, 
perhaps periodically. September has seen 
one such liquidation period, which appears 
to have run its course. So far as known, 
over-production of metal is being guarded 
against. A too rapid rise in sterling ex- 
change (especially if artificial, faster than 
the rise in commodity prices, and with 
foreign speculators “riding” for the rise 
in sterling) is to be guarded against. It 
would tend to depress “pound-prices” in 
England, and stagnate English domestic 
trade, without aiding her export trade. 
Even granted that adverse developments 
may ensue in unduly abrupt tightening of 
money rates here, and too rapid rise in 
sterling, the chances are against these 
exerting a worse effect than holding in 
leash and limiting, not preventing, the 
forward move in copper and the coppers. 

Editor's note: The foregoing presents 
Mr. Brecer’s views of the copper situa- 
tion, THE FINANCIAL Wor LD has repeat- 
edly pointed out that in its judgment the 
safest coppers to buy are the low cost 
producers like Cerro de Pasco, Chile and 
Kennecott or the sound metal companies 
like American Smelting and Refining or 
American Metals. 

on() 
Wilson a Lesson in Values 

There is no question now but that Wil- 
son & Co. will pay the semi-annual inter- 
est, amounting to nearly $700,000, on its 
first sinking fund 6 per cent gold bonds, 
notwithstanding that the company has ac- 
knowledged its affairs should be managed 
by receivers until a sound plan of re- 
organization can be worked out. 

That the integrity of this underlying se- 
curity would be maintained was hardly 
questioned. It represented the heart of 
the company which had to be preserved, 
otherwise the interest of the holders of 
the various securities which followed it 
would have been jeopardized and the work 
of reorganizing the company would be- 
come a more complicated affair. 

In the strong situation these first sink- 
ing bonds of Wilson & Co. occupy there is 
a trenchant lesson for the investor. It 
proves the contention advanced by the best 
bond experts that underlying bonds are 
proportionately more secure through the 
extent of the cushion by which they are 
surrounded. 

The expression “cushion” means what se- 
curities are junior, for the larger the 
amount the broader is the range through 
which to raise new funds. 














Our Current 
Investment Circular 


lists a number of 


Guaranteed 
Stocks 


that are more attractive 
from a_ standpoint of 
security than many high- 
grade investment bonds. 


Copy “F-10” sent upon 
request 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 


61 Broadway New York 
Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 
































Chain Stores 


Have they reached 
their peak? 


Our pamphlet discusses 
this subject in detail. 
Copy on request. 


SHIELDS & COMPANY 


MEMBERS NEW YORK STOCK EXCHANGE 
27 PINE STREET 


NEw YORK 








Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W. Adams St., Chicago, Ill. 
lei. Randolph o20 
Milwaukee ~— Louisville 
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35 Nassau Street 


CHICAGO 
FHILADELPHIA 


| Doing One 
| Thing Well 


HE private in- 

vestor or busi- 
ness man finds it 
impossible even in a 
superficial way to 
keep in touch with 
the various factors 
which affect invest- 
ment values as a 
whole. Nor can he 
through an intimate 
knowledge of the 
financial status of 
individual companies 
and the outlook in 
their respective in- 
dustries continually 
exercise that watch- 
ful supervision over 
his investments 
which is so neces- 
sary both in making 
profitable invest- 
ments and in avoid- 
ing serious financial 
losses. 


Moody’s Service de- 
votes its entire time 
to one thing—safe- 
guarding the invest- 
ment funds of its 
clients. This requires 
a costly and exten- 
sive organization 
with wide facilities 
for research and in- 
vestigation. 


To you—these facili- 
ties are available at 
a moderate cost. The 
details are fully de- 
scribed in our book- 
let, “Constructive 
Investing,” which 
will be sent to inves- 
tors and business 
men upon request. 


MOODY'S 


INVESTORS SERVICE 


JOHN MOUOLY, President 


New York 


BOSTON 
LOS ANGELES 
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Municipal Bonds 


Arranged by John F. McLaughlin 
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palities for public purposes, even 
though not constituting a general in- 


debtedness of the city, is tax 


og on bonds issued by munici- 


exempt un- 
the Income 
M. L. Seid- 


& Seidman, 


der a ruling just released by 
Tax Department, according to 
man, tax expert of Seidman 
certified public accountants. 
“This ruling,’ Mr. Seidman explained, 
“clears up a question of extreme impor- 
with which many 
Under the laws of many 
states, the cities are given the right to 
acquire and waterworks 
tem or other public utility. 


tance taxpayers were 


confronted. 
operate a sys- 
For that pur- 
pose the municipality has the power to is- 
sue either a limited amount of bonds that 
will constitute a general indebtedness of 
the city, or to issue an unlimited amount 
of bonds, payable, however, only out of 
the revenues of the utility. In the latter 
case, the city is in no way generally obli- 
gated. 

“The question therefore arose whether 
such a bond was a tax-exempt security, 
since the was not 
obligated to pay. 


city unconditionally 
It was held that as the 
bond is issued by the city for a public pur-: 
pose, the interest on the bond is tax ex- 
empt within the meaning of the law, and 
that the degree of the city’s liability is 
immaterial.” 

‘ses * 


Chicot County, Ark, 5'%s 
Chicot County, embracing an area of 
426,280 acres, is situated in the southeast- 
ern portion of Arkansas, about 150 miles 
south of Memphis, Tenn. The county is 
purely agricultural, the 1920 U. S. Census 
Report showing the value of all farm 
property at over $15,000,000. Situated en- 
tirely in the Mississippi River Delta, its 
fertile soil produces large crops of cotton, 
corn and hay. The 1920 U. S. Census Re- 
port shows the population as 21,749, and 
the development of the county 
recent years has been rapid. 
of the 
the County, and 


during 
Several lines 
Railroad traverse 


Missouri Pacific 


furnish excellent trans- 
portation facilities. 

Chicot County drainage district, with an 
estimated population of 10,000, is located in 
the northeastern portion of Chicot County, 
and embraces about one-third of the en- 
tire county. It contains approximately 
147,792 acres, of which about 40 per cent 
The principal 
produced are cotton, corn and hay. 

The improvement is 
not 


are in cultivation. crops 


quite simple and 
does involve any serious engineering 
problems. The plans call for the construc- 
tion of approximately twenty-six miles ot 
open ditches for the 
purpose of more rapidly removing surplus 


water from the District. 


with control dams, 


These bonds are from taxes 


irrevocably levied upon all the real prop- 


payable 


rty in the district, in proportion to the 


. 
benefit received from this improvement. 


Benefits aggregating $2,095,533 have been 
assessed and confirmed, and all must, ii 
necessary, be levied and collected to pay 
these bonds. The annual tax, which has 
already irrevocably levied, exceeds 
the principal and interest requirements by 
a substantial margin, and is collected at 
the same time and in the same manner as 
State and county taxes. 


been 


ee eee 
Buchanan County, Va., 5%s 

These bonds are issued for construction 
of good roads and a direct ad valorem tax 
will be levied each year throughout the 
life of the bonds sufficient to pay principal 
and interest as same 
payable. 


becomes due and 

Buchanan County is situated in the west- 
ern part of the State adjoining Kentucky 
and West Virginia, 30 miles west of Blue 
field, in a section noted for its fertility and 
immense natural resources. Ample trans- 
portation facilities are furnished by the 
Big Sandy & Cumberland R. R., which 
traverses the county and connects with the 
main line of the Norfolk & Western R. R. 
3uchanan County contains 328,900 acres 
of land, 71 per cent of which is in farms: 
average value $3,041.00, owned and oper- 
ated by native whites. The value of crops 
produced in 1920 was $1,450,000, according 
to the U. S. Government Census Reports. 


' Diversified farming, dairying, cattle rais- 


ing and fruit culture are the principal in- 
dustries of the county. The chief products 
consist of milk (1,507,000 gal. in 1920; 
441,000 pounds of cheese for the same 
year), cattle, horses ,hogs, corn oats, 
buckwheat, rye, potatoes, sorghum syrup, 
apples and peaches; a large amount of 
timber is also produced each year, there 
being five large saw mills in operation 
The Department of Agriculture of the 
State of Virginia has estimated that under- 
lying the soil of this county are 12,032,- 
700,000 tons of coal, enough to supply all 
of the United:States for 17 years. 

At the recent price Any 
1944-1948, to yield 5 per cent. 

* * * 

Typefounders Splendid Career 

For years American Typefounders has 
enjoyed an enviable reputation among deal 
ers in outside securities because of its con 
sistent dividend record. It has passed 
through successive periods of depressions 
without having to deny its shareholders 
dividends to which they had become as 
customed. The outside market will miss 
this favorite, which finally makes its ap 
pearance on the big board. 


maturity, 


If the past is 
a good augury Typefounders should be 
come equally popular in the ranks of the 
listed securities, where others, which can 
not present an equally consistent dividend 
record, are selling on a much higher pric« 
level, largely because the public is not 
yet fully appreciative of the position of 
this newcomer. 
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Tobacco Stocks 


(Concluded from page 428) 











the limitations of general business 
sion. And few have been able to 
| with comparable rapidity to a gen- 
usiness revival. 
might be thought that, in a time ot 
ployment, a falling off in cigarette 
imption might be expected. Appar- 
the variations in demand are not sui- 
tly marked to justify that conclusion. 
man prominent in the trade remarked 
the. writer that his observation is that, 
time of unemployment, factory work- 
and others are apt to do more smoking 
usual, having little or nothing to do 


save stand around street corners and in 


vorite haunts, smoking cigarettes. 

Business depression, with its attendant 
inemployment, may mean that users will 

cheaper brands of cigarettes. 

We now may drift logically into dis- 
ussion of the manufacturing risk phase. 

e cigarette business is one of brands. 
In the automobile industry, there is con- 
stant devotion of attention to producing 
models calculated to meet the public fancy. 
Models are changed frequently, at consid- 
erable expense. If they fail to meet with 
public approval, there is a resultant loss, 
which a great many producers are not 
equipped to stand up under. 

In the motor industry, the company that 
bas more than one line is better able to 
stand the cost of model changing than is 
the company that has only two or three 
models of the one make. In other words, 
General Motors, for example, with its five 
distinct lines, is better able to overcome 
the competition in model changing, than 
is, for example, Studebaker. 


Increasing Demands 


Now, in the tobacco industry, the manu- 
facturing company depends for its success 
upon its ability to steadily increase the 
demand for its brands. The company 
which has several brands of popular ciga- 
rettes is in a stronger position than is the 

mpany which is limited to its number. 

let us be more specific. AMERICAN To- 
Bacco has a number of brands. Should 
one, or two, or three, drop in popu- 
larity, the loss easily can be made up. 
N\EYNOLDS, on the other hand, depends 
largely upon a single brand—Camels. If 
thing happens to the sale of that ciga- 
what is the consequence? Trouble. 

LIGGETT & Myers have four popular 

nds, appealing to four tastes. It is far 

ter situated than is LoriLLarp, for ex- 
ple, which depends on two brands of 
ptian cigarettes, both of which have 
materially in popularity. 
these reasons, the writer’s opinion 
that, for investment purposes, AMER- 
Topacco stands above all the others, 
Liccett & Myers second, and Rey- 
S next. LorILLArD, it would seem, oc- 
Ss a rather indifferent fourth position. 
lost of the companies are in an excel- 
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lent financial position, with that of AMER- 
ICAN Tospacco most favorable, although 
Liccettr & Myers, doing a record busi- 
ness, has a huge surplus and is steadily 
adding to it. In the present writer’s opin- 
ion, these two companies easily could make 
a further distribution to stockholders. 

Fortunately, the three outstanding man- 
ufacturers started this year with plenty of 
working capital, with heavy inventories, 
and satisfactory selling conditions. Prices 
of raw material this year have been main- 
tained at levels that have been helpful, and 
there have been no hampering reductions 
in finished products. 

REYNOLDs, by reason of the tremendous 
sales of its big brand leader, has been 
able to create a sufficiently strong financial 
position to be in a situation that provides 
rather attractive basis for speculation. But 
its present price level is so high as to re- 
duce the profit possibilities. 

It may be said, in connection with Rey- 
NOLDS, that the financial position is such 
as to make possible the retirement of its 
$20,000,000 issue of preferred stock in the 


next few months, which of course would 
strengthen the asset position of the com- 
mon shares. But the latter already gives 
a return of below 4 per cent, which limits 
the speculative possibilities. 

AMERICAN ToBACco, it is believed, this 
year will do better than the $17.49 which 
it earned for each share last year. That 
is for the combined common stock. The 
cash position of the company is strong, 
and the size of quick assets justifies the 
distribution of an extra to stockholders. 
Then, there is the possibility of a split-up 
in the shares which would make for a big- 
ger market, and wider popular distribu- 
tion. These two factors give AMERICAN 
Topacco unusual speculative possibilities 
and attractiveness. 

The huge surplus of Liccetr & Myers, 
together with the probability that this year 
will see larger earnings than last year, 
lend credence to the belief that a stock 
dividend is in prospect, which serves to 
enhance the speculative possibilities. 

We have, now, a picture of the possibili- 
ties of the leading stocks of the manufac- 








Price 
Stock 
American Tobacco ................148 
American Tobacco B............147 
Liggett & Myers ....................224 
Liggett & Myers B nes 
Reynolds B ......... eet) ee 
Lorillard were 174 
Tobacco Products Bie ee 


*New stock. 





Price Comparison Tobacco Stocks 


Dec. 1, 1923 Dec. 1,’23 Price 


Change 
Present Dec. 1, ’23 
Yield Sept. 30, ’24 


Yield Recent 


8.07% 167 7.1% +19 
8.16 162 7.4 +15 
5.36 64* 47 +32 
SoS 64* 4.7 +31 
4.29 77 3.9 +7 
6.89 38* 7.9 —22 
9.6% 67 9% + 5 
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turing group, and can establish a basis for 
speculative commitment. It is believed 
that the strong market for tobacco shares 
of late is the forerunner of a buoyancy 
that will carry prices substantially higher. 

Turning to the merchandising companies, 
in last week’s THE FINANCIAL 
Wor_p, Tospacco Propucts was suggested 
as a purchase, both 


issue of 


itself, and for 
those who desire to participate in the pros- 
perity of UNITED Cicar. SCHULTE, al- 
though a strong and growing concern, 
seems to have been carried rather high, 
when allowance is made for < 


for 


25 per cent 
stock dividend recently declared. 


. | scene 


Power Companies Merge 
One of the largest public utility 
solidations of the year has been effected 
with the merger of interests serving Kan- 
sas City, Mo.; Columbus, Ohio; Lincoln, 
Neb.; Davenport, Cedar Rapids, Fort 
Dodge, Mason City, Ottumwa, Muscatine 
and lowa City, Iowa; Rock Island, Mo- 
line and East Moline in Illinois, and 
Grand Rapids, Grand Haven and Muske- 
gon, in Michigan; 


con- 


Tenn. ; 
Laporte, Ind., and surrounding territory 
which takes in nine States. The com- 
panies concerned in the merger serve a 
total population of about 1,750,000 with 
electric light, power and gas. 


Chattanooga, 


They are 
the United Light & Power Company, Con- 
tinental Gas & Electric Corporation, Co- 
lumbus Railway, Power & Light Company, 
Kansas City Power & Light Company, and 
the Lincoln Gas & Electric Light Com- 
pany, with their affiliated companies. 
The together a 
number of men who have long been as- 
with the 


consolidation “brings 


sociated successful 


management 
and operation of public service enterprises 
in the Middle West, and important finan- 
cial interests.” The officers of the 
solidated company will be C. S. Eaton, of 
Cleveland, chairman of the board; Frank 
T. Hulswit, of Chicago, president; Rich- 
ard Schaddelee, of Grand Rapids; Rufus 
E. Lee, of Omaha; B. J. Denman, of 
Davenport; William Chamberlain, of Ce- 
dar Rapids, and L. H. Heinke, of Grand 
Rapids, vice-presidents. 


con- 


Joseph F. Porter, 


president and general manager of the 
Kansas City Power & Light Company, 
will be .a_ director, with Landon K. 


Thorne, of 
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3onbright & Co., investment 


bankers of New York; Burton A. Howe 
and Warren H. Snow, of Grand Rapids; 
William Butterworth, Moline; Glenn M. 
Averill, Cedar Rapids; Charles H. Mc- 
Nider, Mason City, and Thomas Jones, 
of Cleveland. Present operating person- 
nel will remain in charge of the individ- 
ual companies. 








Mystery Loadings 
(Concluded from page 425) 














revenue freight being 1,061,421, as com- 
pared with 1,060,563 in 1923. 

The commodity table shows that the 
large or well sustained volume of traffic 
has been secured in the face of coal, coke 
and ore loadings. The former is by far 
the most important item of the two, as 
coal loadings will normally make up 18 to 
20 per cent of all traffic, while ore normally 
represents 5 to7 per cent of the total. The 
two items, “Merchandise and Less Than 
Car Lots” and “Miscellaneous,” combined 
represent no less than 60 to 65 per cent 
of all freight. These two divisions have 
held at a very high percentage throughout 
the year, even when all other classes of 
freight were most backward. 


The table of car movements by districts 
shows that the Central Western, Southern, 
and Southwestern Districts have done 
much better than the Eastern Districts of 
late. The Northwest has also been back- 
ward. The Pocahontas District is relative- 
ly negligible, covering only two importart 
roads. However, the territorial movements 
are not germane to the present discussion. 


The Explanation 


When it is found that the steel and iron 
business is operating at only 60 per cent 
of capacity, that many other lines of enter- 
prise are decidedly below the volume of 
1923, and that practically no basic enter- 
prise is up to the volume of that year, peo- 
ple naturally ask why, in the face of this 
marked reduction of volume in general 
business, the freight car loadings should 
have reached a figure in excess of the cor- 
responding period of 1923. One reason is 
that the term “general business” as it is 
popularly employed, 
omer. 


become a mis- 
It has been, and still is, customary 


has 





to gauge the state of trade by new produc 
tion, the activity of manufacturing plants, 
the shipments of pig iron and other indexes 


bearing solely upon production. But the 
purchasing power of the masses—the gen- 
eral prosperity of the country 





is based as 
much upon consumption as upon produc- 
tion. The shipments of merchandise, less 
than car-lot, and miscellaneous freight 
are in reality the very best index of con- 
sumption and general business. 


The real reason for the disparity between 
the activity of general trade as compared 
with the activity in new production lies in 
the recently adopted policy of so-called 
hand-to-mouth buying. The situation ad- 
In 1923 and 


in the early part of 1924 manufacturing 


mits of no other explanation. 


plants turned out more goods than were 
For 
many years the policy of merchants had 
been to stock up at least twice a year in 
anticipation of the demands of consumers 
During the last year this policy has been 
abandoned, or at least suspended. The 
principal reason for this lies in the un- 
precedented improvement in railroad trans- 
portation facilities, supplemented to some 
extent by the motor truck, the long dis- 
tance telephone, and other means of an- 
nihilating time in the process of ordering 
and receiving goods. The merchant will 
no longer assume the risks attendant on 
large inventories if he can feel sure of 
securing goods in a few days. The manu- 
facturers and wholesalers are just begin- 
ning to realize this. 


needed for immediate consumption. 


Breaking Records 


When we find shipments of merchandise 
and miscellaneous freight breaking all rec- 
ords while plant operations and shipments 
of coal and ore are below normal we are 
forced to the conclusion that goods already 
on hand are being worked off. The large 
volume of goods shipped and consumed do 
not come out of the air. They must come 
either from new production or from goods 
on hand. 


How this change will affect the fortunes 
of manufacturers in the long run is de- 
batable. Temporarily it will tend to reduce 
profits, as goods can be produced more 
cheaply when plants are working at capac- 
ity. But, in time, the manufacturers will 
probably be able to adjust themselves t 
the new regime. From the viewpoint of 
society at large constant operations at a 
reduced rate are preferable to alternate 
waves of activity and depression, with the 
consequent periods of competitive bidding 
for labor, followed by unemployment. W* 
have heard much about the advisability ot 
stabilizing production and employment, an‘ 
hand-to-mouth buying will go far toward 
bringing this about. 


It may be added that 
no class of business is so much benefit 
by stabilization—by the ironing out of both 
peaks and depressions, as is the railro 
business. Nothing is more costly and dam 
aging to the carriers as the periods of co: 
gestion which have been so familiar 
former years. 
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A Balanced Investment Program 


To Yield Better Than Seven Per Cent 


Arranged by DANIEL A. ALTON 


REFERRED stocks, so far as the stock capital of a corporation is concerned, 
generally have a prior call upon earnings. That means that, after all expenses 
have been paid, all bond interest, if any, deducted, and necessary provision 

for reserves, depreciation or any other such item, had been taken care of, the pre- 
ferred, or senior, shares, have the first call upon earnings or balance remaining. 
In most instances, also, the senior shares have a prior claim on assets, after bonds. 

Inasmuch as the present market is considered by THE FINANCIAL Wor -p to 
be what is described as an adjustment market, it has occurred to me that there might 
be considerable profit ultimately earned by the selective purchase of good preferred 
stocks, whose dividends appear to be reasonably safe, and whose price does not 
reflect probable improvement in the long pull. 

I have arranged, therefore, a program of investment in senior shares, which 


embodies the factor of reasonable safety, 
possibilities for price accretion. The vital 


and also appears to afford interesting 


values back of each of these stocks seem 


to be such as to promise ultimate higher price levels. 


An Average Yield of More Than 


Guenther’s Cur. Rec. 
Rating Stock Div. Price 
A > ue er 7% 99 
4 Commonwealth Power ................. 6% 77 
A SGemerat” Motare 2... ....55 7% 99 
A Public Service of N. J.................. 8% 108% 
A: Mack Trucks Ist cum. ............... 7% 103 
A Balt. & Ohio, non-cum.................... 4% 60 


7 Per Cent on Six Preferred Stocks 


Approx. Amount Working 
Yield Ind. Earnings Stock Out. Capital 
7.1% About 3 times $16,500,000 $24,604,825 
7.8% More than 2 times 24,000,000 sit... 
71% More than 3 times 52,644,700 140,750,581 
74% About 3 times Vg he | | 
6.8% Nearly 3 times 10,921,891 26,107 605 
6.7% About 4 times 58,863,181 30,903,933 
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How the Motor 
Industry Set the Pace 
for Highway Building 


The “horseless carriage” of yesterday is 
now being produced as the modern auto- 
mobile at the rate of 4,000,000 a year. The 
total number of motor vehicles registered in 
the United States is over 16,000,000. 


And automobiles built today are more 
than ever capable of economically serving 
both business and recreation needs. 


But there is an obstacle standing in the way of 
their maximum service to owners. 


For while the automobile industry made paved 
highways an economic necessity, the mileage of 
such roads is today years behind the requirements 
of modern traffic. 

















Happily motorists everywhere are boosting for 
more and wider paved highways. 


And extensive experience has taught them that 
Concrete Highways are one of the best all-around 
investments they can make—an investment that 
pays big dividends. 

As one of our 16,000,000 motorists you know 
better than anyone else the need for more and 
wider Concrete Roads. Start now to help your 
local officials provide them. 


PORTLAND CEMENT ASSOCIATION 


111 West Washington Street 
CHICAGO 


A National Organization to Improve 
and Extend the Uses of Concrete 


Offices in 29 Cities 


Permanent roads are 
a good investment 
— not an expense 
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Consolidated of Baltimore 
(Continued from page 429) 
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Gas sales made up $8,445,991 of 
the total while electric sales showed $13,- 
314,963 of business taken care of. Net 


has kept in good pace during this period 


760.955. 


of progress. In 1914 the company reported 
a net income of $1,039,386 in comparison 


with last year’s net of $4,902,012. 


The surplus for the year 1923 was sufh- 
cient to permit the writing off of all of the 
$1,960,217 of discount on past security 
issues remaining upon the company’s books 
thus reducing fixed charges in the future 
by the annual amortization charges which 
would otherwise find a place in the com- 
pany’s statements for many years. 


In July of 1923 rate reductions were 
put into effect by the Public Service Corpo- 
ration of Maryland which, of course, only 
influenced the last six months of that 
year. 

In the Commission’s resulting decision 
it was held that the value of the com- 
pany’s property was at least equal to the 
par value of its entire 
then outstanding (bonds, 


security issues 
preferred stock 
and common stock) and its book surplus. 
\n adjustment of both gas and electric 
rates was ordered to be effective on and 
after July Ist, 1923. These rates it was 
estimated by the Commission would pro- 
vide a return on the value of the Com- 
pany’s property of “not more than 8 per 
cent and at all events over 7 per cent.” 


Rate Cuts 


These rate cuts will be reflected in the 
1924 showing. In the first quarter of the 
year the company showed gross revenues 
amounting -to $5,961,331 with a resulting 
net income available for dividends depre- 
ciation and surplus of $1,668,199. In 1923 
the company earned $1,997,429 net in the 
same period. The second quarter of this 
year net amounted to $1,374,827 comparing 
with $1,657,594 in 1923. This falling off 
n gross and net is within reasonable ex- 
pectation with the lower rates. 


However, 
the company earned about $26 per share 
last year which was certainly not reflected 
in market price. Figuring the first six 
months this year and what regulation 
makes it permissable for the company 
to earn in view of property valuation I 
would say a fair estimate of earnings 
would be about $20 per share of common. 

It must be borne in mind that the broad 
trend of public utility rates is downward 
as greater efficiency increases net earnings 
and makes reductions possible. 


Going over the list of leading repre- 
sentative public utility stocks to determine 
the market level of CoNsoLIpATED Gas of 
Baltimore we find many of the common 
stocks selling on a basis of 10 per cent 
of the net earnings per share. If Con- 
SOLIDATED GAS were to sell on this basis 
and earn $20 per share it would give the 
present stock a price of $200 or $50 for the 
new stock. 
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INCOME AND EXPENSE STATEMENT 


Consolidated Gas, El. Lt. and Power Company of Baltimore 


This report is published not only because it so clearly portrays the account of the com- 


pany analyzed, but for its educational value in 
and clearly understandable income and expense 


Gross Income from Electric Sales 2 
(This was the amount billed for electricity 
to 126,485 customers in 1923 and 107,202 in 
1922.) 

Gross Income from Gas Sales ............... ‘ 
(This was the amount billed for gas to 
165,060 customers in 1923 and 159,720 in 
1922.) 


Miscellaneous Income 


(This includes interest on money deposited - 


in banks, profits from the sale of merchan- 
dise, including gas and electric appliances.) 
Total Gross Income . Scabies ties 
(Total of three preceding amounis.) 
CDCR ALINT TLRDONGRS ncn cccncsncsnvs cn eon-ensonin--- ae 
(This covers all expenses involved in the 
operations of the Company, including 
wages, coal, oil, materials, repairs, pur- 
chased gas, purchased electricity, billing, 
accounting, collecting, etc., except charges 
for depreciation—renewals. ) 
Includes no interest or return on capital. 
(This was the amount paid during the year 
1923 to the City of Baltimore, the State of 
Maryland, the several counties of the State, 
and the Federal Government, for taxes of 
all kinds, applicable to operation.) 
Operating Expenses and Taxes ...............---- 
(Total of the two preceding items.) 
Net Earnings eet ae 
(This was the amount which remained after 
paying operating expenses and taxes.) 


Bee AS GOV as een esa ea 
(This amount covers interest paid on bonds 
owned by thousands of investors residing 
in Baltimore and eleswhere, issued for 
money used in building and equipping a 
part of the plants and distributing systems 
for gas and electric service to the public.) 

CO PS SR RCRA erences Se nee 
(This is the balance that remained after 
paying operating expenses (not including 
depreciation—renewals), taxes and chgs.) 


TE iis gh widdanenciorvaiosanectnms 
(This is the amount of dividends paid to 
stockholders (owners) of the Company, who 
numbered 11.449 at December 31. 1923. and 
10,376 at December 31, 1922. The regular 
8% dividend was paid on the common 
stock, and the required dividends on the 
preferred stock, viz., 8% on Series “A,” 
7% on Series ‘‘B.’’) 

ee | EE eee eee as 
(This amount remained after paying oper- 
ating exp., taxes, fixed charges and divs.) 


Reserve for Depreciation (Renewals) 
(This amount was set aside as a reserve to 
defray the cost of replacing property when 
withdrawn from service on account of ob- 
solescence, inadequancy, or other causes.) 

Surplus for the year . 
(This amount remained after providing for 
operating expenses, taxes, fixed ¢harges, 
dividends and depreciation—renewals. ) 


Additions to Surplus -........ ere iark 
(This is the amount of miscellaneous in- 
come collected during the year, due on 
prior years’ operations, and other sundry 
additions to Surplus.) 

Deductions from Surplus — 
(This covers miscellaneous charges paid 
during the year, incurred during prior 
vears. and other deductions from Surplus.) 

Amortization of Discount on Securities 
(This covers the charging off of the bal- 
ance remaining on the Company's books 
representing difference between par and 
the amount received for bonds.) 

Amortization of Premium and Discount 
on Ist Refunding Mtg. Series “B 


714% Bonds Redeemed Dec. 1, 1922 
(This covers the charges in connection with 
a bond issue retired and the substituting 
of a new issue of like amount at a lower 
interest rate for the purpose of saving in- 
terest of approximately $100,000 per year 
for 23 yvears.) 

Sinking Fund Accrual ..... Re Pea 
(This sum was set aside toward the grad- 
ual retirement of Ist Ref. Mtge. Bonds.) 

Total Net Deductions from Surplus 


Net Increase in Corp. Surplus for -vear 
(This amount was transferred to the gen- 
eral surplus account for investment or 
other use. for the benefit of the business 
and its stockholders.) 


*Denotes decrease. 


Statement. 


Twelve 
Months Ending 
December 31, 1923 


$13,314,963.80 


8,445,991.14 


460,743.81 


$22,221,698.75 


p<, 


$10,692,366.66 


1,896,225.21 


$12,588,591.87 


$9,633,106.88 


$3,232,094.86 


$6,401,012.02 


1,858,168.28 


$4,542,843.74 


1,495,000.00 


$3,047 843.74 


$46,848.09 


71,893.97 


1,960,217.71 


246,434.17 


$216,145.98 


Twelve 
Months Ending 


enabling our readers to digest a complete 


Increase 


December 31, 1922 Per cent 


$11,800,904.84 


8,120,049.96 


455,129.38 


$20,376,084.18 


$9,777 671.90 


1,674,054.94 


$11,451,726.84 


$8,924,357.34 


$3,405,688.19 


tf? 
sn 


518,669.15 


_— 


599,246.46 


$3,919,422.69 


1,345,000.00 


$2,574,422.69 


tf> 
wut 
_ 
ae | 


8.79 


20,675.59 


925,621.20 


111,458.33 


“$1,571 846.26 








12.8 


4.0 


—_ 
to 


9.1 
9.4 


16.0 


16.2 


18.4 


$2 231,697.76  $1,052,576.43 112.0 
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n. when issued, which is currently security. Of its gross income during 1923 
around $37 a share. When the the company expended 5.88 per cent for 
mmon is issued the stock will be maintenance. The amount spent for this Buckman & Ulmer 
$2 a share annually, with earnings purpose was $1,306,739, over a quarter of Fi M 
$ as estimated of approximately $5 a million more than was spent in 1922, and irst ortgage , 
efi PI y § 
4 re. It is evident that a larger pay- the largest yearly outlay for maintenance Collateral Trust Bonds 
i 0 conservatively be made > and repairs in the company’s history. ° - 54 
ee — atively be made to the - . Pp eS ‘ge : Net Yield... 7% payable quarterly ; if 
1 share rg, <nough confidence can be placed in the ae 4 beet t 
st a ere 8 : I Denominations............ $500 and $1,000 | 
: , management of the company to warrant iy - ) 7 
s, of course, is all based on the past. : : : Maturities: a... 3 to 5 years id 
: such expenditures returning substantial net 1% 
mpany has shown a steady increase ; ,j TRUSTEE ii 
a plier of earnings. : =e if 
w customers. This increase has 8 Florida National Bank 
d ht the number of gas customers from Chsstesens: Cini of Jacksonville : 
i 8 in 16 : in 192 “lec- m ; a 
in 1914 to 165,060 in 1923. Elec- ; ; Jacksonville, Florida, is the largest 5 
ustomers have increased from 36,847 The many benefits ol eet Sane city in the State, numerically, : 
114 to 126,485 in 1923. The following ship were set forth in last week’s issue of industrially and financially. 
vives the record for the past ten THE FryanctaL Wor.p and it would be | 
needless to repeat them here. It can be The security for Buckman & UI- 
Ending a Toe said of CoNSsoLIDATED that it has not been mer bonds is first mortgages on well 
31 - CG Electri backward in taking advantage of the many chosen, carefully appraised real i 
Dec. 3 as tlectric we ‘ é ; , . 
ie ~ +6 847 privileges to be enjoyed through having estate in this city. The Deed of | 
1914 Peer are! a peg its outstanding securities held by its em- Trust, under which the bonds are , 
Q r ° 
r “Sans a 130.7% ? ela ployees and customers. The owners of the written, does not allow us to loan on 
= iit Bac “2B sine py common and preferred stock total 11,449 any one property over 50% of its 
; des eenertcennedi — mpage - of whom 7,662 or 67 per cent are residents conservative appraisal value. . 
1918)... Be 56,106 of Marvland. 3 { 
1919 144.477 64.932 ; . Buckman & Ulmer has been active- 
1920 152.454 79 469 The contemplated split up of the com- ly engaged in the mortgage loan ty 
192] 155.240 92 543 mon shares will undoubtedly make for a business for thirty years with no loss , 
a7 cucacees Vu @ Sy te ‘ . ‘9 
192? 159.720 107.202 broader market for the stock and with to anyone. We believe our bonds 17 
1923 ' 165.060 126.485 ready marketability and the prospects of fill a long felt need of conservative i 
‘ ' 7 an increased distribution the outlook for investors. They are always at par. rite 
Sales of gas and electricity have in- se ‘ ee OE Oe : 
i ts: edie “ime malice hia the stock of CoNnSOLIDATED Gas of Balti Booklet upon request i 
proj ; : 5 more is bright. Considered from the stand- ; 
te ae ac . ° . . AF 4 
en year record: point of earnings the current prices have Buckman & | Ilmer fi 
:as S ) . ; far discounte ssibilities i 
Gas Sales Current Sales "Ot by far discounted the possibilities in Buckman Bldg., Jacksonville, Fla. if 
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Over the Counter Market 


By The Outside Man 
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Amer. Light & Traction Co. 


Circular sent upon request 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. 


Hanover 7728 














Hall Switch & Signal 


Preferred Stock 


KIELY & HORTON 
40 WALL STREET, NEW YORK 
Phones: John 6330-4151 

















Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 3563 























ST. LOUIS 


Members New York Stock Exchange 
Members 8t. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 


ark C. Steinberg & Co. 








Bid Asked 
Albany & Sus (Del & Hud).. 192 196 
Alleg & West (B R & T) 100 103 
At Char A L (So Ry).... 170 175 
*Beech Creek (N Y C).. .s 38 40 
Boston & Albany (N Y C) 155 160 
Can South (Mich Cent) .. oe 55 58 
*Cay & Susque (D L & W)... 41 45 
*Cleve & Pitts (Penn) .. ‘ 69 71 
*Cleve Pitts Bet (Penn) . 39 41 
*Day & Mich (B & O).... 36 38 
*Day & Mich pfd (B & O) 75 77 
Det H & S W (N Y C).. 75 R0 
*Erie & Kal (N Y C) 77 80 
*Erie & Pitts (Penn) 59 62 
Ft Wayne & Jack pfd (N ¥Y C) 102 10¢ 
Ill Cent LL (Tll Cent) . ; ; 74 76 
Jol & Chf (Chi & Alt). 120 130 
K St L & O pfd (Chi & Alt) 84 88 
Lack RR of NJ (DL& W) 79 81 
*Littie Miami (P C C & St L) 87 90 
*Little Miami Spec (PCC&StL) 38 40 
Little Schu N RR & C (Read) 9 42 
M St.P SSM LL (M StP SSM) 59 63 
tMob & Ohio tr ctfs (So Ry) 65 67 
Mob & Birm pfd (So Ry) 65 68 
*Morris & Essex (D L & W).. 78 80 
°N Y H com & pfd (N Y C). 150 165 
N Y Lack & West (D L & W) 99 101 
Nor RR of N J (Erie) : us 60 63 
*Os & Syracuse (D L & W) &5 88 
*Pitts B & LE (B&LE&USS) 29 30 
*P B&LE pfd (B&LE&USS) 58 69 
*Pitts Ft W & C pfd (Penn) 149 142 
*Pitts McK &Y (P&LI&NYC). 49 53 
Pitts Young & Asb pfd (Pa) 139 142 
St J So R & S (Mich Cent) 31 34 
St L Bdge ist pfd (Ter A StL) 108 110 
St L Bdge 2d pfd (Ter A StL) 54 55 
Tunn RR St L (Ter A St L) 108 110 
Un N J RR &C (Penn) ; 199 201 
Utica C & S Cal (DL & W) 115 118 
Valley RR (DL & W).. : 97 190 
*Warren RR (DL & W) ... 65 69 
*Par value $50; others $100 par value 
tEx-dividend, 
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Guaranteed Rails 


Guarantor 


FTER a rather dull week in the 
pubilc utility group with unim- 
portant price changes the close 


was featured by the announcement of one 
of the largest public utility mergers of the 
year. The companies corcerned are the 
United Light & Power Co., Continental 


Gas & Electroc Co., Columbus Railway, 
Power & Light Co., Kansas City Power 


& Light Co. and the Lincoln Gas & Elec- 

tric Co. According to the announcement 

the consolidation brings together a num- 

ber of men who long have been success- 

fully identified with important public util- 
properties. 

Terms of the merger were not disclosed 
but it is understood that United Light & 
Power has already acquired 75 per cent 
of the common stock of Continental Gas 
& Electric. It appears probable that the 
former will be the holding company 
the new combination. 

The stock most favorably 
that of Continental Gas which rose ten 
points All of the common 
stocks going into the merger have been 
strong. It is expected of course that im- 
economies can now be effected 
which will increase the earning power ap- 
plicable to the various properties. 

As indicated in THE FINANCIAL 
Wor.p, as the date of the expiration of 
rights to subscribe to units of 


for 
affected was 


overnight. 


portant 


was 


Common- 
wealth Power approaches the price of the 
stock tends to soften. These rights ex- 
pire October 6th and on substan- 
tial setback near that date the stock should 
prove a bargain. 


any 


Aside from this no 


im- 
portant price changes occurred in this 
group which has furnished most of the 
fireworks for the unlisted market in re- 
cent months. 

The industrial list was generally quiet. 
The same attitude of hesitancy that marks 
transactions on the Stock “Exchange is 


to some extent manifesting itself in 
over-the-counter market. 


the 
A sharp revival 
in trading is expected when the political 
situation becomes somewhat clearer. The 
Standard Oil group was quiet in the face 
of sharp decline in gasoline prices in the 
east. However, Eureka Pipe Line broke 
sharply the dividend was reduced. 
THE FINANCIAL Wor-p has called atten- 
tion several times to the unsatisfactory po- 
sition of the pipe line companies operat- 
ing between the middle west and the east- 
ern seaboard. Much moves by 
tanker from Texas ports and rates 
cut. Companies like Prairie 
not been as adversely affected as those 
which depend on a further haul like In- 
diana, Buckeye and Eureka. 


when 


oil now 
have 


been have 





o—_——_——_— 


Know the facts before, not after invest- 
ing—Current Financial Literature by New 
York Stock Exchange Houses and reput- 
able investment firms listed on the inside 

back cover is available for the asking. 











J. K. Rice, Jr. & Co. Buy & Sell 
Bucyrus Company 


Mohawk Valley Co. 


Singer Mfg. Co. 
Singer Mfg., Ltd. | 
Victor Talking Machine | 








White Rock Min. Spgs. 


J.K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 36 Wall St., N. ¥ 














South Carolina Gas & Electric 2nd Preferred 
stock 

Arms Yager Railway Car Co. stock 

Edwards Manufacturing Co. stock 

Central Mexico Light & Power Securities 


53 State Street, 
Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 














A LETTER 


of interest to Commuters on the 


New York Central 
N. Y., New Haven & Hartford 


and 


| New York & Harlem 


' ready for distribution 


Minton & Wolff 
30 Broad St.,N.Y. Tel. Broad 4377 





nou 














Specialists in 
Water Securities 


Inquiries Invited 


[(CONOVER-S PHILLIPS| 


141 Broadway, N. Y. Rector 2536 


























Bonds of $100 Denomination 


Railroads 
Bid Asked 
Balt & Ohio Tol Cinn 4s.... 67 69 
Brooklyn-Manh Tran 6s...... R0 1 
CGC Bt TOU She cc ives scs 102 1 
Chic Bur & Q Ist ref 5s...... 100 161 
Chic M & St P con 4s .... 55 t 
Chic T Haute & S E 5Bs...... 60 
Colorado South 4%4s...... see 8S 
Great Northern 5%s........ 100 1 
Miss Kan & Tex pri 5s lee 852 
Miss Kan & Tex pri 6s.... «> wen l 
New York Cent pfd 5s....... 99 1 
North Pac rfd & imp 5bB5s..... 95 
Norf & West cons 4s.......... 87 
Pere Marquette 5s..... ae 9642 
Phil Read Coal & Ir is.... ; 99 1\ 
Reading 44%48 ...c.cscseee 92 
St. Louis-San Fr pri 4s....... 70 
South Pac-Frisco Ter 4s 81 
Western Pacific 5s .... pieuws 89 
Western Pacific 6s.... ; . 100 l 
Public Utilities 
Amer Tel & Tel 5%s 101 l 
Bell Telephone of Pa 5s ca 99 1 
Empire Gas & Fuel 7%s...... 95 
mcledieo Gawe S568. ..cccccccces 93 
Montana Power 5s ......... . 97 
Metropolitan Power 6s ...... 98 
New York Telephone 6s...... 105 1 
New York Tel deb 68s ...... 107 1 
Northwest Bell Tel 7s One ] 
Ohio Power Ist rfd 5s ...... 91 
Paethe Tel 1 BE nk cs ks ceeese 92 
Public Service Elec 6s........ 101 1 
Portland Ry & Lt 5s ...... &4 § 
San Antonio Pub Ser 6s ...... 98 1 
Western Electric 58 ....se«- 98 


Financial Wor!’ 








Bis. 
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EMENT OF THE OWNERSHIP, MAN- 
EMENT, ETC., FOR OCTOBER 1, 1924, 
THE FINANCIAL WORLD, Published 
ekly at 53 Park Place, New York, N. Y. 
‘quired by the Act of Congress of 
ist 24, 1912): 

E OF NEW YORK, 

TY OF NEW YORK, § 
re me, a Notary Public in and for the 
personally ap- 


8s.: 


ind County aforesaid, 

Frederick W. Brandt, having 
iuly sworn according to deposes 
iys that he is the Business Manager of 
Guenther Publishing Co., publishers of 
Financial World, and that the following 
the best of his knowledge and belief, a 
ownership, manage- 
publication for 
above 


who, 
law, 


statement of the 
ete., of the 
iate shown in the caption, re- 
by the Act of August 24, 1912, em- 
in Section 443, Postal Laws and Regu- 
ns, printed on the reverse of this form, 


aforesaid 


That the names and addresses of the 


sher, editor, managing editor, and busi- 


ss managers are: : 
The Guenther Publishing 
New York, N. Y.; 
53 Park Place, 


Editor, 


Co., 
Editor, 
New York, 
Louis Guenther, 53 


Publisher, 
Park Place, 
Guenther, 


y Managing 


‘ark Place, New York, N. Y.; Business Man- 


r, F We, 

rk, WN. EX, 
That the (Stockholders 
ng 1 per cent or more of total amount 


Brandt, 53 Park Place, New 


owners are 


Guenther Publishing Co., 53 Park 
New York, N. Y.; Louis Guenther, 53 

rk Place, New York, N. Y.; William Hah- 
Altoona, Pa.; John Igou, 1244 Washing- 


Avenue, Tyrone, Pa.; Mrs. Ludwig Kast, 
29 Briar Place, Chicago, Ill.; Anton L. 
irk, 206 W. 99th Street, New York City; 


yas Ryan, 409 Johnson Avenue, Lexing- 
Ky.; Cleveland Trust Co., Cleveland, Ohio; 


igene Katz, 161 West 54th Street, New York, 


Y 
That the known’ bondholders, mort- 
igees and other security holders owning or 
ng 1 per cent or more of total amount 
nds, mortgages, or other securities are: 
est E. Tooker, 100 Windsor Avenue, Rock- 
» Centre, N. Y., Trustee for Sanford Story, 
Weeks Avenue, Rockville Centre, N. Y., 


Dp 


Percy Edgar, 6310 
N Y.; Franklin 
Y.; Emil E. Fuchs, 51 Chambers Street, 
Y.; George Glynn, 43 W. 39th Street, N. Y.; 
rd F Morris, Pa.; John A. 
son, 203 Juneau Avenue, Milwaukee, Wis.; 
Ss. Whyte, Indiana Limestone Quarry- 
Bedford, Ind.; Mrs. Rose H. 
t 3640 Seventh Street, San Diego, Calif.; 
holas Arakelian, Newburyport, Mass.; J. 
Beaudhuy, 1532 Kingman Place, N. W., 
ngton, D. C.; Wm. Figueroa, 98 West 
nney Street, Newark, N. J.; Harry J. Jones, 
nd Gap, Pa.; C. L. Mason, Cashier Farmers 
Merchants Bank, New Church, Va.; Hans 
580 Wyoming Avenue, Buffalo, N. Y.; 

ies J. MeGann, 2327 S. Felix Avenue, 
gewood, L. I.; Obadiah Wells, Setauket, 
Viola M. Polzer, 273 Washington Street, 

N. H.; Henry A. Orthmann, 485 Myrtle 

enue, Brooklyn, N. Y.; Ira G. Bartlett, 3 


Brook- 
Ossining, 


18th 
Brandreth, 


Avenue, 


Robinson, 


Assn., 


Avenue, Hudson, N. Y.; G. T. Monroe, 
W. Kearsley Street, Flint, Mich. 
That the two paragraphs next above, 


the names of the owners, stockholders, 
security holders, if any, contain not only 
of stockholders and security holders 
appear upon the books of the com- 
but also, in cases where the stockholder 
izity holder appears upon the books of 
‘mpany as trustee or in any other fidu- 
relation, the name of the person or cor- 
for whom such trustee is acting, is 
also, that the said two paragraphs con- 
statements, embracing affiant’s full 
dge and belief as to the circumstances 
nditions under which stockholders and 
holders who do not appear upon the 
f the company as trustee, hold stock 
securities in a@ capacity other than that 
na fide owner; and his affiant has no 
to believe that any other person, asso- 
or corporation, has any interest, direct 
rect in the said stock, bonds, or other 
ties than as so stated by him. 
(Signed) FREDERICK W. BRANDT, 
Business Manager. 
rn to and subscribed before me this 30th 
f September, 1924. 


(Signed) GORDON M. KINGMAN, 
tary Public, New York County, Register 
12; N. ¥. County Clerk’s No. 460. (Com- 


expires March 30, 1926.) 
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76 WALL STREET 
A MODERN 


SEAMEN’'S BANK FOR SAVINGS 


INSTITUTION BACKED 
BY ALMOST A CENTURY OF SERVICE 


The Trustees have declared a 


QUARTERLY DIVIDEND x13, 4% 


per annum on accounts of $5. to $5,000. payable on or after Oct. 15th, 1924 







NEW YORK CITY 






AT THE 











WILLISTON H. BENEDICT, Secretary 
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Atchison Could, but Will It? 


Barkis is willing to have the Atchison 
increase its dividend from 6 to 7 percent. 
Barkis in this instance is the stockholders 
and speculators who have bought the stock 
because of the improved railroad outlook. 
Public opinion, the more it probes into the 
Atchison’s earning power feels that the 
directors would. lose none of their prestige 
as a body of conservative men were they 
to act with more generosity toward the 


shareholders. But as they have been re- 


luctant to meet this pressure for a higher 
dividend when net earnings were higher, is 
it not hoping too much to expect a change 
of heart from them now? Will they not 
prefer to wait on the outcome of the elec- 
tion and the possible complexion of the 
next Congress and its attitude toward the 
railroads, despite the sharp gain in net in 
August? The debatable question in At- 
chison is not its ability to maintain the 
7 per cent dividend if it were authorized. 
The real question is when will the direc- 
tors see that the stockholder is entitled to 
a return on his investment in proportion 
to what the net income will permit. In 
the past it was an accepted rule in con- 
servative railroading to put one dollar of 
the net income into the pocket of the stock- 
holder to every dollar that was available 
for improvements. It was a fifty-fifty 
split. But with the Atchison the rule is 
60 per cent for improvement to 40 per 
cent for the stockholders. 





DIVIDENDS 
WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 
A quarterly dividend of 2% ($1.00 per 
share) on the PREFERRED Stock of this 





Company will be paid October 15, 1924. 

A dividend of 2% ($1.00 per share) on 
the COMMON Stock of this Company for 
the quarter ending September 30, 1924, will 
be paid October 31, 1924. 

Both dividends are payable to Stock- 


holders of record as of September 30, 1924. 
H. F. BAETZ, Treasurer. 


New York, September 20, 1924. : 


DEPOSITS MADE ON OR BEFORE OCT. 10th, WILL DRAW 
INTEREST FROM OCT. Ist 


SAVINGS ACCOUNTS INVITED 
BANKING BY MAIL 


HERBERT K. TWITCHELL. President 


FOR RRRRARARANRAREREOAArnrnrnrrrArndrArrnnsd 


PAPAPRARARNARAAAAAAAAAA 





RALPH H. STEVER, Cashier 
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DIVIDENDS 





THE BELL TELEPHONE COMPANY OF 
CANADA NOTICE OF DIVIDEND 

A dividend of two per cent (2%) has been 
declared payable at the office of the Com- 
pany, in Montreal, on October 15, 1924, to 
shareholders of record at the close of business 
on September 23, 1924. 

JOS. JONES, Treasurer. 
Montreal, September 10. 1924. 





The Pacific Telephone and Telegraph Company 
Notice of Dividend 


The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Wednesday, October 15, 1924, to stock- 
holders of record at the close of business on 
Tuesday, September 30, 1924. 

T. V. HALSEY, 

San Francisco, Sept. 4, 1924. 


Secretary. 





American Telephone & Telegraph Co. 


140th Dividend 


The regular quarterly dividend of Two Dol- 
lars and Twenty-Five Cents per share will be 
paid on Wednesday, October 15, 1924, to 
stockholders of record at the close of busi- 
ness on Saturday, September 20, 1924. 

HM. BLAIR-SMITH, Treasurer. 





INTERNATIONAL PAPER COMPANY 
19 


New York, September 26, 924 
The Zoard of Directors have declared a 
regular quarterly dividend of one and one- 


half per cent (1%%), on the preferred capi- 





tal stock of this company, payable October 
15th, 1924 to preferred stockholders of rec- 
ord at the close of business October 6th, 


1924. Checks will be mailed. Transfer books 
will not close. 


OWEN SHEPHERD, Treasurer. 





SOUTHERN RAILWAY COMPANY 
New York, September 11, 1924. 
PREFERRED STOCK 
A quarterly dividend of one and one-quar- 


ter per cent (14%) on the Preferred stock 
of Southern Railway Company has this day 
been declared payable on October 15, 1924, 


to stockholders of record at the close of busi- 
ness September 23, 1924 
COMMON STOCK 
A quarterly dividend of one and one-quar- 


ter per cent (14%) on the Common stock 
of Southern Railway Company has this day 
been declared payable on November 1, 1924, 


to stockholders of record at the close of busi- 
ness September 23, 1924. 
Cc. E. A. McCARTHY, Secretary. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 











Week’s Sales 




















Average Stock Prices 


















































r Representative active stocks as of Thursday, October 2, 1923 
1924 Week's sales—F riday, 851,226 shares; Saturday, 441,- Sep. 17 Oct. 3 
900 shares; Monday, 837,340 shares; Tuesday, 737, j BS PRMITOOMS 2c ccccsvsecs 78.09 65.71 
shares; Wednesday, 861,381 shares; Thursday, 798,400 LS TRGWOIEERED 22 ccc secs 102.41 86.25 
shares 41 Combined 90.25 75.98 
Previews Pinca. S Seen” Die uneabe Gu was 29.43 22.95 

High Low > Thursday's day’s . 

1923——-NAME OF STOCK lene — Bond Dealings, Jan. 1 to Date 

107% 73% Amer, Cam ~<.06-00» 130% 132 Year to Date: 1924 1923 1922 

716% 64% Amer. Locomotive 801% 80% U. S. Govt. bonds. $713,449,660 $602,214,530 $1,305,015,507 

161% 140% Amer. Tobacco . pod 161% Other dom. bonds.1,636,613,200 1,146,408,900 1,499,245,100 

128% 119% Amer. Tel. & Teleg.. gk 127 v4 Foreign bonds 413,737,000 349.380.300 478,149,800 
53% 32% Anaconda ......... (% 09 '2 — - a . i 

105% 94 Atch., Top. & San Fe eth 106% Total all bonds. $2,763,799,860 $2,098,003,730 $3,282,410,407 

144% 110% $$=-\-Baldwin Loco. .... bev "2 123 3, ; 

60% 40% Baltimore & Ohio.. 63% 63 ° Standard Oil Stocks 

70 41% Bethlehem Steel 13% 

50% 36% Cerro de Pasco ... ; 45% Bid Asked Bid Asked 

| 76% 57 Chesapeake & Ohio 85 3% 85% Anglo-Am, ...... 145% 14% So. Penn Oil. 13; 135 

37% 19% Chic., R. I & Pac.. o4* 34 Atl. Refin’g..... 86% 87} S..'0..0f Cant... ... 57% 

30% 24% Chile Copper ...... 32% Continental Oil.. 2 50 S. O. of Ind.. 56% 56% 

| 69 5% 56% Consolidated Gas 71% Galena Sig. Oil... 54 57 S. O. of Kansas... 32% 33 

160% 114% Corn Products .... 36% Humb. O. & Ref.. 35% 3614 S. O. of Neb......233 235 

- 84% 57% Crucible Steel % 55% Imperial Oil 101% 102 BR. O. 6f Re. 5.00. 115% 116% 

81% 20% Davison Chemical 48 Intern. Petrol . 191 19% S. O. of N. J..... 35% 35% 

22% $O%% Mrle BV. cocwcesvss 8 27% Magnolia Petr .130 33 Ss. O. of N. Y..... 839% 39% 

| 93 52 Famous Players ... 83% oem S00) .. cca x 61 62 Ss. O. of Ohio 302 305 

202% 167% General Electric ie 258% Penn Mex. Fuel... 32 34 Union Tank Car..124 126 

| 17% 12% Yeneral Motors ... 60 5g Prairie O. & Gas. .108 108! Vacuum Oil ..... 71 71% 

| 43% 23% Inspiration Copper . 241 Solar Ref’g ..... 180 =183 Washington Oil... 29 3 

} 58 277 Inter. Paper ...... 49 

32% 2014 Kelly Springficid 18% Public Utility Stocks 

| 94 58% Mack Trucks ..... 100% y 

63% 36 Maxwell Mot., A.. 61% Bid Asked Bid Asked 

} 30% 20% Miami Copper 21% Ad. Pw. & Lt..... 32 34 Ky. Secur, Corp.. 76 78 
107% OM: BM. FT. Ceomieel «2.0255 107% Ala. Tr., L. & Pw. 63% 65 Lehigh Pw. Secur. 87% 884 
117% 100 Norfolk & Western. 124% Am. Gas & El..... 94% 95%, Miss. River Pow.. 32% 34 
93% 53 Pan-Amer. Petrol.. 53% Am. Lt. & Tr .135% 1361 Mntn. States Pw.. 22 26 
47% 40% Pennsylvania R. R. 44% Appalach. Pow.... 76 78 Natl, Pw. @ i...177 181 
47% 36 Pere Marquette - 60% Caro. Lt. & Pw...227 232 No. Ont. Lt. & P. 47 49 
61% 41% Pub. Serv. Cor., N. J. 62% Cities Service .143 144 No. States Pow...100% 102 
32 16% Pure Ol] .......... 22% Colorado Power 34% 36 No. Texas Elec... 58 61 
66% 40% Rep. Iron & Steel.. 455% Col. Ry., Pw. & 112 115 Pac. Gs. & El., pf. 90 91 
92% 65% Sears Roebuck 105% Com, Pow. Corp. .106 107 Portl. R., L. & P. 36% 38 
39% 16 Sinclair Consol. 15% Cons. Gas, pfd.... 58 59 Pow. Secur. Corp.. 10 2 
39 24% Southern R’way 68% Cnsum. Pw. 6%st. 91 93 Pug. Sd. P. & Lt. 54% 56% 
124% 74 Stewart Warner 59% Contl. Gs. & El... &8 90 Repub. Ry. & Lt.. 36 37% 
126% 93% Studebaker ........ 41% Eastn. Texas El.. 69 71 Sierra Pac. Elec.. 18% 20 
52% 345% Texas Company ... 40% Elec. Ry. Secur... 13 14% So. Calif. Ed..... 97% 98% 
78% 46% Tobacco Products 655% El. Bnd. & Sh....100% 101% Std. Gs. & El. pf. 49 50 
64% 30% U. S. Rubber ..... 35 El Paso Elec. 68 70 Tenn. Elec. Pw... 42% 43% 
109% 85% U. S. Steel ...... 108% 108 5% Emp. G. & Fu. pf. 89 94 Unit. G. & El..... 31 33% 
67% 52% Westinghouse Mfg.. 63% 62% Ga. Ry. & Pow... 65 6614 Western Power .. 41 43 

Gen. Gs. & El.... 58 62 W. Pa. Pr. 7% pf.101% 103 
Foreign Exchange Car Loadings Ratio of Reserve 
1924 The total of 1,076,553 cars was a With all percentages computed on 
Sept. 24 Year Ago new mark for the corresponding week the basis introduced by the Reserve 
Sterling 4.4675 4.54% in the history of the railroads. Mer- Board on March 13, 1921, the highest 
. aie F214 5 R71 chandise and less than carload freight and lowest reserve percentages of the 
Pr. Franc aires ne with a total of 257,469 cars, 3,155 Federal Reserve system compare as 
Lira 4.38 4.47% more than the previous week, was a follows: ; 
Selgian Fr. 4.86 4.98 new record for all time. The third a s _High , a Low 
cic ttiertane 19.05 17.83 record was in the movement of mis- bose. 83.7 May 21 73.8 Jan. 2 

F nats as cellaneous cars, which totaled 315 1923...... 78.2 July 25 71.3 Jan. 6 

| Holland 38.65 39.28 more than the previous high. 1922... 80.4 Aug. 9 71.1 Jan. 3 

Amdtete 0014% 00141% ; |: ee 73.1 Dec. 7 46.4 Jan. 7 

: a The total car loadings compare as 
Sweden 26.60 26.50 follows: The reserve percentages of the New 
Norway 14.11 15.77 1924 1923 1922 York Reserve Bank compare as fol- 
Denmark 17.38 17.60 Sept. 20 1,076,553 1,060,811 961,138 lows: . 

| ; apes s High Low 

Spain 13.36 13.54 Sept. 30.. 1,061,424 1,060,563 937,221 91.5 May 21 74.7 Jan. 2 

| Brazil 10.65 9.80 Sept. 6.. 920,979 928,916 823,247 87.6 June 20 75.0 Jan. 3 

| Chile 10.96 11.80 acai ate neil ae ec nee was 89.6 Jan. 25 79.3 Jan. 4 

| wt frig ea arpa eye Aug. 30.. 1,020,339 1,092,250 923,796 84.1 Sept. 21 36.5 Feb. 4 

| Crude Oil Production Commodity Prices 

The daily average gross production Money Rates Oct.1 Oct. 3 
in the various fields compares as fol- ne: DOR icc ca oe sexe ave 21% % Foodstuffs— 1924 1923 
lows, figured in barrels: eae eee 2% @3% Wheat, No. 2 red...... $1.57% $1.24 

‘noe ay ne 1, © Corn, No. 2 yellow.... 1.33 1.16% 
a sia . a re ial tot rovers s jin in tonne... 62 53 
Sent. 27 Gent. 39 tediscount Rates ........ 3% Flour, S. Spg. pts., 7.50@8.00 6.80 
a eee Seems Bankers Acceptances .... 2% Coffee, No. 7 Rio...... -18% Al 

| “ arenteapg — "en ose "TL.e08 Bar Silver, London....... 35%d SUA, Brae, 2. .<.cs0% -074 09% 

| North Texas : 73,900 67,950 Bar Silver, New York.... 70% c Metals— 

} Central Texas ... 179,400 268,450 Iron, 2X, Phila., 21.50@22.50 26.75 
No. Louisiana 54,000 67,100 Steel billets, Pittsb.....36.00 42.50 
Arkansas ne 130,050 21,000 ray ate ey need ais cus 8.00 7.10 
Gt Cst. & S.\W. Tex. 143,100 97,059 London Market CES ea 12.80 13.00 
Eastern ae . 107,000 109,000 a ee er rr 48.20 41.75 
Wyo., Mont. & Col. 109,300 167,500 Money in London % lower at 3% ? 

California 607,500 854,000 per cent; short bills, %@y lower, 3% Textiles— 
—_—__——— —— @3% per cent; three months’ bills, Cotton, mid, upland... .25.90 29.10 
Total .2,024,350 2,220,250 1, lower, at 3% per cent. Sg) 06% 07% 
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Iron Output 

lron production in September, as re- 
ported by The Iron Age, with the last day 
of the month estimated, shows 10 per cent 
ncrease over August in the daily rate of 
output. The statement shows total Sep- 
tember production of 2,016,275 tons, 
against 1,887,145 in August. Average 
daily production was 67,209 tons in Sep- 
tember, as compared with 60,875 tons in 
\ugust. 

So far as reported, the net gain in active 
furnaces was 21 in September, 172 fur- 
naces being in blast at the end of the 
month, compared with 151 on September 
1. The Steel Corporation gained 5, the 
independent steel companies 12 and _ the 
merchant producers 4. 

Monthly output during the last two 


ears compares as follows, in tons: 


1924 1923 
September . 2,016,275 = 3,125,512 
\ugust .. = 1,887,145 3,449,493 
July 1,784,899 3,678,334 
June Ms .. 2,026,221 3,676,445 
Mag 2. ae . 2,615,110 3,867,694 
\pril ees 3,233,428 3,549,736 
Mareh’ «3; swecet sucka 3,466,086 3,523,868 
l‘ebruary ....-- 3,074,757 2,994,187 
January 3,018,890 3,229,604 

1923 1922 
December. 2,920,982 3,086,898 
November 2.894.295 3,849,703 
October 3,149,158 2,637,844 


———— ; . - 


Imports and Exports 

Imports into the United States during 
\ugust, according to the corrected fig- 
ires, aggregated $254,629,899, a decretse 
f $20,808,094 from the corresponding 
month last year. Exports amounted to 
$330,895,.725, an increase of $19,924.83 
er August, 1923. 

The tigures of destination of exports 
d the source of imports, with compari- 
ns with August, 1923, are as follows: 


Imports 
ntinen 
Aug., 1924 Aug., 1923 
irope ra i ? $79,923,369 $84,504,500 
rth America ... 70,951,252 69,395,581 
ith America std 34,433,446 29,156,700 
Oe: ance Chnkeis vs 65,319,695 85,950,735 
Oe i6se nad , 2,054,438 2,486,867 
POM sac cveweenes 2,847,699 3,945,601 
Exports 
yntinents— 
RR, 6s caienmnks - $156,349,098 $136,763,200 
rt America ‘ 94,515,089 99,050,012 
ith America ... 30,535,72: 24,419,614 
ee ee 30,689,237 30,956,368 
MO. éndaicgene® 12,686,069 14,954,467 
i rr eee 6,122,509 4,822,230 














To Keep You Informed 


periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benetit 


E VERY week we list in this column instructive booklets, circulars, 


to our subscribers. 


Upon request and without obligation, any of those listed below 


will be sent free, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 


THe FINANCIAL Wor.p, 53 Park Place, New York, N. Y. 


What Stocks to Buy?—A detailed anaylsis of current stock market 


conditions, discussing the situation not alone from a_ broad 
fundamental standpoint, but also from the standpoint of the tech- 
nical market action of Securities, covering the railroad, public 
utility and industrial tield, pointing out what classes of securities 
at the moment are in a strong and those that are in a weak 
position. 


What Every Security Holder Should Have—A New York Stock Ex- 


change house has issued a ‘“‘Customer’s Securities Record Book” 
which is weil worth sending for. 


Guaranteed Stocks—A circular, including graphic colored maps, has 


been issued by a well known New York Stock Exchange firm 
covering this form of security whose principal is secured by 
ownership of valuable property and dividends are guaranteed 
by main trunk lines of the highest credit. 


Investigated Bonds—A leaflet entitled First Mortgage Bonds describes 


in an understandable manner the safety of investigated bonds. 
It also sets forth in non-technical verbiage, the main distinction 
between stocks and bonds. 


“Scientific Investing’—Few investors know Successful investing de- 


pends upon knowing when securities should be bought rather 
than which securities to buy. This booklet points out detinitely 
the time when they should be bought, whether bonds, short 
term notes or common stocks. 


Partial Payments—A booklet setting forth in detail the principles 


and advantages to be secured by this method of investing, has 
been prepared by a New York Stock Exchange firm. 

“Electricity for the American Farm’’—How one of the largest power 
Systems in the country and farmer-co-operated under state 
supervision, to solve the problem of rural power service is 
told in a new 16-page booklet issued by a large investment 
banking house. 

“Public Utilities for Sound Investment’’—An interesting booklet has 
been prepared by a large company, specializing in public util- 
ity securities, which clearly shows why this type of security 
offers one of the best opportunities for investment. 

Chicago, Rock Island & Pacific—In the “Review of the Week’’ issued 
by a well known New York Stock Exchange house a special 
analysis of the above company appears. Analysis No. 1546. 

“Trading Methods’”—A 24-page booklet issued by a New York Stock 


Exchange house containing a brief explanation of the many dif- 


ferent operations pertaining to stock market ‘trading. 

Investment Suggestions—A compiled list ot in curities for 
conservative investment has been prepared by a large invest 
ment banking house and is ready for distribution. Please ask 
for List F-233. 

Semi-Monthly Letter—A New York Stock Exchange firm has just 
issued their regular semi-monthly letter reviewing financial and 
economic conditions. Copy on reque 

“The Problem of St. Paul”—This and othe: terest to 
investors is discussed in a monthly folder issued by a_ well 
known New York Stock Exchange hou 

“‘Water Company Securities’—A pamphlet has been issued by a firm 
specializing in this class of securities, giving qualitcations that 
make them desirable as investments and also a Selected list 

Brochure on Chain Stores—An interesting piece of literature on chain 
Stores and their growth has been prepared by Walter S. Hayward 
for Shields & Co., 27 Pine Street, New York [he writer who 
is an expert on chain stores has covered the situation thoroughly. 
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Powder for Commodore Perry 


ID kING the War of 1812, Commodore Perry 
needed powder for his fleet on Lake Erie. The 
duPonts down on the Brandywine Creek in 
Delaware, near Wilmington, were his only source 
ot that necessary sinew of war. 

There were no highways to speak of, only ruts 
and mud holes over mountain passes, mere trails 
through the wilderness. Yet the duPonts under- 
took the seemingly impossible task of fetching that 
powder by horse-drawn wagon trains. It took days, 
meant untold hardships, human toil, grave perils. 

How simple it would have been with motor cars or 


ourmodern railroads, which make feats of transpor- 
tation commonplace —a matter of hours, not days. 


Al booklet will be mailed to you,if avrequest is directed to the 
Department of Publicity, General Motors Corporation, New York, 


GENERAL MOTORS 


BUICK * CADILLAC + CHEVROLET + OAKLAND + OLDSMOBILE * GMC TRUCKS 


Delco and Remy Electrical Equipment - Harrison Radiators - New Departure Ball Bearings 
Hyatt Roller Bearings + Jaxon Rims - Fisher Bodies - AC Spark Plugs—AC Speedometers 


Brown-Lipe-Chapin Differentials and Bevel Drive Gears . Lancaster Steel Products 
Inland Steering Wheels + Klaxon Horns - _ Jacox Steering Gears 
Delco- Light Electric Plants ° Frigidaire Electric Refrigerators 


» United Motors Service provides authorized national service for General Motors accessories + 


+ General Motors Acceptance Corporation finances distribution of Gencral Motors products - 


+ General Exchange Corporation furnishes insurance service for General Motors dealers and purchasers - 
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